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THE CENSUS AND LIFE INSURANCE. 


The daily papers have for some time been pub- 
lishing census returns for 1920 with comparative 
figures for 1910, which present many interesting 
features, one being that the total population has not 
increased to 110,000,000 as had been generally ex- 
pected, but that the revised figures will show that 
it will be nearer 105,000,000. 

Of the twenty leading cities, returns upon which 
have been published, the preliminary census reports 
show that New York, Chicago and Philadelphia 
have held first, second and third place respectively 
in the same order since 1890 when Chicago passed 
Philadelpha. The exact figures for these cities are: 








Twenty Leading Percentage 
Cities. 1920. 1910. of Increase. 
re. ac abd o wt 5,621,151 4,766,883 17.9 
Ge Sosa. « 0 ade chien 2,701,212 2,185,283 23.6 
Philadelpma. ........ 1,823,158 1,549,008 17.7 
SS oo dp nes dre & Be 998,739 465,766 113.4 
CROVORES 012555006. 0. 796,836 560,663 42.1 
ny NR ne) a 773,000 687,029 12.5 
I Soa Ste kee 747 923 670,585 11.8 
PIR “ohh. kee dg ot 733,826 558,485 31.4 
II 2 o'25 ocbb da 588,193 533,905 10.2 
L006 Ammeles .......... 575,480 319,198 80.3 
San Francisco ........ 508,410 416,912 21.9 
DE Fae Pe 505,875 423,715 19.4 
Serene 457,147 373,857 22.3 
Washington. .. .....".. 437,408 331,069 32.1 
a Ne a 415,609 347,469 19.6 
te a ed ba 401,158 363,591 10.3 
New Orleans ......... 387 408 339,075 18.1 
Minneapolis... ....... 380,498 301,408 26.2 
es oe Se 315,652 237 194 33.1 
Indianapolis. .. ...... 314,194 233,050 34.5 
Totals. .. ........ 19,081,268 15,664,145 21.8 


The average per cent. of increase is 21.8%, while 
the rank in the order of gain of the first three is 
Detroit first, Los Angeles second and Cleveland 
third. 
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It has been customary to measure the volume of 
life insurance by a per capita comparison; therefore, 
we present the following figures showing the 
amount of insurance in force January 1, 1920, as 
compared with the amount in force January 1, 1910, 
based upon returns made to the New York Insur- 
ance Department: 





Insurance in force: % of 
Jan. 1, 1920. Jan. 1, 1910. Inc. 
ET. a 6 scans $22,925,630,925 $11,047,248,745 107.5 
Industrial. 5,701,937 ,249 2,806,293,804 103.2 
0 Seem Se SS .  RIEe 
Total insurance. $29,712,083,607 $13,853,542,549 114.5 
Reserves, capital, special funds and surplus: % of 
Jan. 1, 1920. Jan. 1, 1910. Ins. 
Reserves. ....... $5,241,222,932.03 $2,892,094,.686.73 81.2 
Capetel, . . widcei< (b) 13,383,100.00 11,089,000.00 20.7 
Special funds 116,647,313.60 37 412,696.10 211.8 
RS 2 oe oes (c) 145,254,235.28 125,104,836.64 16.1 





Total protection 
for outstand- 
ing policies... $5,517,107,580.91 $3,065,701,219.47 79.9 


(a) Not written in 1910. 

(b) Capital of Home Life ($125,000) and Metropolitan 
($2,000,000) retired upon mutualization of companies. 

(c) Surplus after readjustment because of the mutualiza- 
tion of the Equitable Life Assurance Society, Home, 
Metropolitan and Prudential. 

While the above table includes only companies 
operating in New York State it is safe to assume 
that the companies not operating in New York have 
made equal if not larger gains. 

The significance of the increases are striking and 
illustrate that the volume of life insurance is far 
more than keeping pace with the population. 
Probably this is due to a recognition of the reduced 
purchasing power of the dollar and a desire to in- 
crease correspondingly the amount of life insurance 
carried for the benefit of dependants. 

There cannot, of course, be too much life insur- 
ance written provided it is well written and the 
companies writing it are able to meet the added 
obligations such increased volume places upon them. 
The enormous amount written in 1919 as compared 
with previous years and the still greater ratio of 
increase in 1920 imposes upon the Home Office 
management of companies, as well as the individual 
solicitor, correspondingly increased burdens of re- 
sponsibility. 

Life insurance has always been looked upon as a 
business demanding the highest integrity and 
candor in its management. In these days of greatly 
increased life insurance activity those charged with 
the direction of the affairs of the companies must 
consider carefully the relation the volume of busi- 
ness bears to reserves, surplus and special funds, — 
the margins of safety. 








One of the most perplexing problems to be met 
and solved by some companies is how to keep intact 
their agency organizations and at the same time 
hold to the plan of not taking on more risks than 
they should. 

Has the time arrived in the life insurance field 
when the excess Or surplus lines will have to be 
placed in foreign companies or will the older and 
newer companies get together and form some 
“clearing house” plan which will solve the 
problem’? The soundness of life insurance and all 
of its traditions must and will be preserved. 





MARYLAND INSURANCE DEPARTMENT ON 
GROUP INSURANCE, 


The forty-ninth annual report of the Insurance Com- 
missioner of the State of Maryland (Hon. Thomas J. 
Keating) contains a very interesting comment on “ Group 
Insurance.” 

This is embodied in the actuary’s report to the Commis- 
sioner dated May 25, 1920, and is as follows:: 


“Baltimore, May 25, 1920. 

“Sir:—In reviewing the matters which have been presented 
during the past year to the Actuarial Department of the State 
Insurance Department, there were two which seem to me of 
sufficient importance to review briefly in my annual report to 
—- as Commissioner, though you are already familiar with 
them. 

“In July last, after cdénsidering several complaints as to 
rates charged for group insurance and examining those rates, 
reported to you, in accordance with the provisions of Section 
179 of the insurance laws of this State, that in my opinion the 
rates being charged by some of the companies were insufficient. 

“Acting upon that report, notice was sent out by the Depart- 
ment to all life insurance companies notifying them that rates 
for group insurance must not be less than the net rates based 
upon the American Experience Table of Mortality with interest 
at 3% per cent. 

“In response to that letter requests were received from cer 
tain of the companies for a conference upon the subject before 
the Department made its ruling final. Several such conferences 
were held and much useful information in relation to group 
insurance was secured by the Department. The companies in- 
terested willingly submitted all the figures requested of them, 
and in as much detail as possible. 

“An examination of the data submitted showed that in the 
case of companies which used rates less than the net American 
Experience rates, the total income from group insurance from 
the time it was first issued to December 31, 1918, was sufficient 
to provide for expenses, claims and reserves when based upon 
the American Men's Table, but in most cases was not sufficient 
to provide for the reserve when based upon the American Ex- 
perience Table. While my contention was upheld by this 
examination, the Department nevertheless realized that it could 
not prove that the companies doing business upon those rates 
were insolvent, as it was required to show by sub-section fifth 
of Section 178, and the final decision was that the companies be 
permitted for the time being to issue this class of business 
upon the rates in use. 

“While this had to be the decision of the Department, it is 
still my opinion that life insurance companies should not charge 
rates which are not sufficient to meet the expenses and claims 
and to provide the reserves required by the law of this State, 
wes from the adequate rate policyholders to make good 
the deficiency. If the mortality table in use in most of the 
States is not a fair measure of the mortality to be expected, 
or if the use of that table required the maintenance of higher 
reserves than necessary, then steps should be taken to adopt 
a correct table, which should include the period of the epidemic 
in 1918 and 1919. The business of group insurance is growing 
in leaps. The five companies doing the largest amount of this 
business wrote last year $478,766,738, or about 27 per cent. of 
their total ordinary business written during the year. The 
group insurance of one of the five was about 40 per cent. of the 
total business written by it during the year. t is to be re- 
membered that no medical examination is required of the great 
bulk of this business and the insured has the right upon termi- 
nation of his employment to demand a regular policy of the 
company writing the group policy, the new policy to be in the 
class to which he belongs. It seems to me that there will 
probably be an increasing number demanding such policies as 
the insured become familiar with this provision. 

“TI believe. however, that some good has been accomplished 
by the investigation that has been made, and I hope to be able 
shortly to submit for your approval a series of questions to be 
sent yearly to all companies writing group insurance. thus 
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keeping the data which we already have up to date. This will 
anable the Department to keep in close touch with the develop- 
ments in this class of insurance. I do not feel that there is 
any present danger in the rates being charged, and as the right 
ig usually reserved in the policy contract to re-rate at the end 
ef a brief number of years, I do not anticipate that the com- 
— would continue low rates in the face of actual heavy 

sses 
are The second matter upon which I would comment is the new 
law in relation to reserves upon life insurance policies enacted 
at the last session of the Legislature. 

“By this law the Commissioner, at the request of any com- 
pany, Shall cause all _ policies of such company issued sub- 
sequent to December 31, 1918, to be valued in accordance with 
the terms of the policy, but in no case to be less than that 
determined by the one year term method of valuation as after- 

wards modified in the ‘Act. 

“In 1918 the law in relation to valuation of life insurance 
policies was changed, making the American Experience Table 
of Mortality with 3% per cent. interest the basis of valuation 
and fixing the select and ultimate as the minimum method. 
Some few companies operating under the preliminary term 
method have been prevented by this law from obtaining ad- 
mission to do business in Maryland, and the American Life 
‘Convention, representing those companies, submitted to the 
Department for its approval a draft of a proposed law fixing 
the preliminary term as the method of valuation. 
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‘* All but four of the States of the Union have recognized this 
standard, and in the other three similar bills had been presented 
to the Legislatures. The bill was re-drafted by the Depart- 
ment, and as finally presented to the Legislature, met the 
approval of the representatives of all the life insurance interests. 

“A new company. unless it has a large paid-in surplus upon 
which to draw for expenses, is at a disadvantage in competing 
with the large well established companies. By this new law 
any company may have its policies valued upon the modified 
preliminary term method, and as the reserve at the end of the 
first year fs small, it can use nearly all of the first year’s 
premium for the expense of putting the new business on the 
books. The contention of the advocates of this method is that 
the new business pays for itself, whereas in the case of com- 
panies operating under the full level premium method the ex- 
penses are largely paid from the surplus accumulated from the 
payments of the older policyholders. There is nothing in the 
law to prevent the companies now operating under the full 
level premium method from having their policies issued since 
December 31, 1918, valued according to the new law. provided, 
of course, that it is plainly stated in the contracts that they 
are one year term policies, and the adoption of this law by 
Maryland brings uniformity in valuation a little closer.” 


tespectfully submitted, 
ARTHUR M. SIEGK, 
Actuary. 


(Signed) 





LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the Nev York Bar 











FOREMAN IN CHARGE OF GANG HELD NOT TO 
HAVE CHANGED OCCUPATION BY ASSISTING 
LINEMEN, INSTRUCTING THEM HOW TO 
PERFORM THE WORK—SUCH ACT NOT AN 
INCREASE OF HAZARD UNDER POLICY. 


This was an action by W. M. Smith, administrator of 
Ollie C. Kistler, against the Massachusetts Bonding and 
Insurance Company. The intestate was employed by the 
Southern Power Company, a part of whose business was 
the manufacture and transmission of electricity and the 
decedent’s occupation was the supervision of construction 
work, building tower and pole lines, and maintenance of 
the same. The defendant insured him, among other pro- 
visions of the policy, against loss of life and the effect of 
injuries resulting solely from external, violent and acct- 
dental means. The policy contained this clause: 

‘If the assured contracts illness or sustains injury, fatal 
or otherwise, after having changed his occupation to one 
classed by the: company as more hazardous than that 
herein stated, or while doing any act or thing (except ordi- 
nary duties about his residence or while engaged in recre- 
ation) pertaining to any occupation so classed, then this 
policy shall not be forfeited, but the liability of the com- 
pany shall be only for such proportion of the principal 
sum or other indemnity as the premium paid by him would 
have purchased at the rates and within the limits fixed by 
the company tor such more hazardous occupation accord 
ing to its rates and classification of risks filed prior to the 
occurrence of the injury, or the commencement of the 1!l 
ness for which indemnity is claimed, with the State official 
having supervision of insurance companies in the State 
where the assured resides at the time this policy is issued.” 

The question was whether or not the insured violated 
this provision, 

The insured stated in his application fér the policy that 
he was “foreman and supervisor, having overseeing duties 
only.” There was evidence tending to show that at the 
time he was killed the intestate was on a tower of the 
company's lines with a gang of linemen instructing them 
how to perform their work and while doing so, and as a 
part of hjs duty as foreman, he cut a wire where there 
was a kink in it in order to get the kink out and connect 
the joints. As he cut the wire he received a shock which 
knocked him off the tower and caused him to fall forty 
feet, receiving injuries from which he died. The evidence 
showed that under the circumstances, cutting the wire 





was a part of his duty. The court, in deciding that the 
foreman did not change his occupation by cutting the wire 
and that such act was not an increase of hazard, said: 
‘There was no change of occupation by the deceased. 
lle was pertorming his duty in his occupation as super- 
visor, foreman, or overseer at the time he was killed, 
although he may have done one hazardous act, not per- 
taining ~ that occupation, which caused his death. This 


has bee settled by this court, and the principle seems 
to have véccived the almost uniform approval of the other 
courts. Hoffman v. Insurance Co., 127 N. C. 338, 37 S. E. 
466. 


“We do not construe the expression ‘or while doing 
an act or thing pertaining to any occupation so classed’ 
as more hazardous, to mean that, if the injury is caused 
by the doing of an act within the line or scope of the 
insured’s employment, if hazardous, he is to be paid only 
the diminished amount of insurance, if it also be an act 
which pertains to a more hazardous business, but as mean- 
ing, at most, that if he does a more hazardous act of 
another occupation, not pertaining to his own, the pay- 
ment to him shall be reduced as specified. Cutting the 
wire would not be an act or thing more hazardous than 
his own occupation, as that was a part of his own duty 
as overseer, as we have shown, and, therefore, would not 
be embraced by the following language of the policy: 

‘While deing an act or thing pertaining to any occu- 
pation so chisted as more hazardous than that therein.’ 

“Any otler construction would make the policy a de- 
ception and a snare. <The one we adopt is a reasonable 
interpretation cf the language used and the only admissi- 
ble one. Under the other construction, the company 
would be saying to the insured: We accept your risk as a 
supervisor and overseer, but if you do a certain act, which 
is essential to the proper and full performance of your 
duties to your employer, you must forfeit tne larger part 
of your insurance. 

“Here the insured was doing an act directly within 
the line of his employment as supervisor of the hands. 
It was his master’s legal duty to have them instructed by 
the foreman or some one else, and his right to have them 
familiarized with the methods of performing their work, 
and this is what the intestate was doing when he received 
the fatal stroke of the electric current, and the intestate 
also was required by the implied terms of his employment 
to instruct the hands in their work. He could not well 
supervise them without doing this.” 

Smith v. Massachusetts Bonding & Ins. Co., 102 S. E. 887. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








AMERICAN INSURANCE UNION, 
COLUMBUS, OHIO. 

Reinsures business of Catholic Relief and 
Beneticiary Association of Syracuse, N. Y. 
See article on the latter society elsewhere 
herein. 


BUREAU OF WAR RISK INSURANCE. 


New Conditions Governing Reinstatement 
of War Risk (Term) Insurance (Effective 
July 1, 1920). 

New conditions under which lapsed or 
canceled War Risk (Term) Insurance may 
be reinstated, generous in scope, and of 
vast importance to millions of former ser- 
vice men throughout the country, are an- 
nounced by Director R. G. Cholmeley-Jones 
of the Bureau of War Risk Insurance with 
the approval of Secretary of the Treasury 
D. F. Houston. 

The new ruling is officially designated 
as “T. D. 61 W. R.,” effective July 1, 1920. 
The features of maximum interest to 
former service men provide for reinstate- 
ment, or reinstatement and conversion, of 
lapsed or canceled War Risk (Term) In- 
surance under conditions substantially as 
follows: 

Two Monthly Premiums. 

1. In all cases the applicant must tender 
at least two monthly premiums on the 
amount of insurance to be reinstated, or 
reinstated and converted, with his appli- 
cation. 

2. The applicant also must comply with 
the following requirements in reference to 
health to the satisfaction of the Director 
of the Bureau of War Risk insurance. 


When Insurance Lapsed or Was Canceled 
Prior to July 1, 1920, and when Applica- 
tion is Made within Eighteen Months Suc- 
ceeding the Month of Discharge or 
Resignation, but Prior to January 1, 1921. 


The applicant must be in as good health 
as at the date of discharge or resignation, 
or at the expiration of the grace period, 
whichever is the later date, and so state in 
his application. 

The foregoing is an extremely liberal 
provision and represents an opportunity for 
a very large class of former service men 
to reinstate any time up to January l, 
1921, without a medical examination. by. 
simply paying two monthly premiums on 
the amount of insurance they wish to re- 
instate and making their own statement 
of health with application. 


On and After January 1, 1921, and Prior 
to July 1, 1921, in Cases Where Insurance 
Lapsed or Was Canceled Prior to July 
1, 1920, and Regardless of how Long Appli- 
cant has been Discharged, Subject to the 
Approval of the Director. 


The applicant must be in good health, 
and shall forward for the consideration of 
the Director a signed statement that he is 
in good health, and also a report of a full 
medical examination, made at the appli- 
eant’s expense, by a reputable physician 





licensed to practice medicine. 


Reinstatement or Reinstatement and Con- 
version of War Risk (Term) Insurance 
Lapsed or Canceled on or after July 1, 
1920, Subject to the Approval of the 
Director. 


(a) Within three calendar months, includ- 
ing the calendar month for which the un- 
paid premium was due, provided that the 
applicant is in good health and so states 
in his written application. 

(b) After three months, including the 

Calendar month for which the premium 
was due, and within six calendar months, 
provided that the applicant is in as good 
health as at the time of application for in- 
surance and so states in his application for 
reinstatement, and further, that he sub- 
stantiates his application by a short medi- 
cal certificate, made at the applicant's ex- 
pense by a reputable physician licensed to 
practice medicine. 

(c) After six months, and within eighteen 
months, including the calendar month for 
which the unpaid premium was due, pro- 
vided that the applicant is in good health 
and so states in his application for rein- 
statement, and further provided that such 
application is substantiated by a report of 
a full medical examination, made at the 
applicant's expense by a reputable 
physician licensed to practice medicine. 





CATHOLIC RELIEF AND BENEFICIARY 
ASSOCIATION, SYRACUSE, N. Y. 


Superintendent Phillips Takes Charge. 

This society was taken posssesion of by 
the Superintendent of Insurance June 29, 
1920. pursuant to an order of the court 
granted by Justice Leonard C. Crouch, 
sitting in chambers in the Supreme Court 
for Onondaga county. 

Immediately upon taking possession Su- 
perintendent Phillips entered into a con- 
tract with the American Insurance Union 
whereby the life insurance of all members 
of the Catholic Relief and Beneficiary As- 
sociation is to be continued by the Ameri- 
can Insurance Union until midnight of 
July 15, 1920, and thereafter as to all mem- 
bers who accept before July 15, 1920, the 
benefits of the contract by paying assess- 


ments based upon the step rate table set . 


forth in the contract. Under the contract 
the members of subordinate councils who 
accept the contract thereby become chap- 
ters of the American Insurance Union and 
are immediately invested with all the 
powers, privileges and benefits of other 
chapters of the American Insurance Union. 

When Superintendent Phillips saw that 
it was unwise for the Catholic Relief and 
Beneficiary Association longer to continue 
doing business he advised the supreme 
trustees that it would be necessary for him 
to act under the law. The supreme trus- 
tees realizing the situation passed a reso- 
lution consenting that Superintendent 
Phillips take charge. The Superintendent 
immediately approved the negotiations of 
the supreme trustees with the American 
Insurance Union and obtained the proposed 
contract to continue the insurance of the 
members, which was approved by the court. 





The proposed contract was submitted to 
the court at the same time the application 
was made by Superintendent Phillips for 
the liquidation order and when the court 
granted the liquidation order and termi- 
nated the insurance of the members under 
the law, it at the same time approved the 
proposed contract and continued the insur- 
ance of the members under the contract 
from the instant it was terminated by the 
liquidation order. Thus the broad and 
liberal construction placed upon the law 
by Superintendent Phillips turns a situa- 
tion which would ordinarily destroy and 
terminate the insurance of the members 
and leave them without protection into 
one of reorganization, in which the insur- 
ance of the members is continued and fully 
protected by a solvent organization. Ip- 
stead of liquidating and tearing down, the 
plan adopted by Superintendent Phillips 
and the interpretation put upon the laws 
by him, amounts to reorganization. 

This is the sixth reorganization of de- 
linguent fraternal societies which Super- 
intendent Phillips has approved. In al! 
these cases the reorganization was effected 
with other fraternal societies except one, 
and in that instance the management itself 
did not deem it feasible to place the mem- 
bers in a fraternal order. 


Superintendent Phillips Makes Statement. 

Superintendent Phillips when seen at Al- 
bany, said in part: 

“My sole object in approving the reor- 
ganization of the Catholic Relief and Ben- 
eficiary Association and the other societies 
which I have recently organized is to pro- 
tect the rank and file. 

“The American Insurance Union was se- 
lected because it is a fraternal benefit in- 
surance association having a constitution, 
by-laws and plan of insurance similar to 
that of the Catholic Relief and Beneficiary 
Association.” 


The Catholic Relief and Beneficiary As- 
sociation was organized January 31, 1893, 
and attained a membership of 12,400. The 
total insurance in force on the lives of its 
members when Superintendent Phillips 
took possession was $4,710,250. The asso- 
ciation did business in New York, Penn- 
Sylvania, Wisconsin, Colorado, New Jer- 
sey, Ohio, Michigan, Washington and Dis- 
trict of Columbia. It had 10 grand and 
157 subordinate councils. The assets of the 
association are $30,004.60 and the unpaid 
claims and death losses $54,612.34, leaving 
a deficiency of $24,517.74. This deficiency 
may be partly made up from the amounts 
which will be received from the American 
Insurance Union. 


Fowler to Have Charge of Work. 


Superintendent Phillips appointed Clar- 
ence C. Fowler, chief of liquidation 
bureau of the Insurance Department, a 
Special Deputy Superintendent of Insur- 
ance to take charge of the liquidation and 
complete the reorganization. Mr. Fowler is 
the special deputy who has assisted Super- 
intendent Phillips in completing the other 
reorganizations recently approved by the 
Superintendent. 
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CENTRAL LIFE INSURANCE COMPANY 
OF ILLINOIS, OTTAWA, ILL. 


Report of Examination Reviewed. 


This company was examined by the In- 
surance Department of Lllinois as of De- 
cember 31, 1919. The report dated May 6, 
1920 (filed and approved June 3). shows its 
financial condition to be the same as pub- 
lished in ** Best’s Life Insurance Reports,” 
1920, pages 90-92. 

The examination covered the period from 
July 1, 1916, to December 51, 1919, both 
dates inclusive. 

In commenting upon the report. the 
Examiner, in part, stated: 


Real Estate. 


“The real estate consists of the com- 
pany’s Home Office building, completed in 
1914, and the site upon which it is erected. 
It is carried on the books at $175,000, the 
value set upon it in 1915 by appraisers 
acting on behalf of the Illinois Department. 
During 1919 the gross rental receipts were 
$21,329.57 and the expenses $11,687.74, giv- 
ing a net income of $9,641.83. or 5.5% on 
the appraised value of the property. The 
net rate earned in the past four years has 
been as follows: 

Rate earned 


Year per cent. 
Denes ccctcdvsccd 6.1 
Se ies ts the sah e's a 6.1 
Pbweiatedeckebe 5.1 
Ss Sbitb thc o8s vk s 5.5 


“No allowance, however, is made in the 
expenses for supervision by the manage- 
ment. 

t 
Death Claims. 

“Test checks were made of claims in- 
curred since the last examination and the 
policies and releases found on file and that 
payment of all just claims was promptly 
made and in accordance with the terms of 
the contract. The position of the com- 
pany in regard to rejected and com- 
promised claims was justified by the evi- 
dence on file. One claim, however, was 
found compromised after the expiry of 
the contestable period prescribed by the 
policy, but upon the attention of the 
company being called to the limitations of 
the contract in this respect, the claim was 
reopened and settled in full. There were 
no resisted claims on December 31, 1919, 
and of the liability of $3,567 set up on ac- 
count of death claims, $2,067 had been 
paid before the close of the examination. 
Some of the company’s contracts provided 
for modification of the amount payable in 
event of the death of the insured while en- 
gaged in military or naval service in time 
of war unless a permit was obtained and 
an extra premium as required by the com- 
pany was paid. A number of losses were 
experienced under these contracts and 
were all fairly settled in accordance with 
their terms. 


Surplus Distribution. 


“The company issues both participating 
and the non-participating business, the 
participating business being all on the 
annual dividend plan with the exception 
of a small amount of deferred dividend 
business in force issued in former years. 





The dividend year of the company begins 
April first. 

“The following scale of dividends was 
adopted in 1917 by the company on pre- 
mium paying policies. 

(1) Loading on American Experience 
net premiums (3%%) Illinois 
Standard less an expense charge 
varying according to plan. 

(2) 20% of expected mortality for the 
policy year’ preceding which the 
dividend is payable, up to attained 
age fifty. with reduction of 1% for 
each year of attained age above 
fifty. 

(3) 14% of the Initial Reserve for the 

policy year preceding which the 
dividend is payable. 
On paid up insurance the dividend 
payable is based on 14% of the 
Initial Reserve for the policy year 
preceding which the dividend is to 
be paid. 

“Since 1917 dividends have been paid 
calculated upon this formula as a basis 
with the exception that in 1919 the divi- 
dends paid were the same rate per thou- 
sand as.in the preceding year. The above 
schedule applies to both annual and de- 
ferred dividend policies. The company 
calculates annually the dividends to be 
credited to deferred dividend policies, but 
no credit is given the persistent policy- 
holders for the forfeited dividends of 
terminated policies. 

“Tests satisfactory to your Examiner 
were made showing that the dividends al- 
lowed on individual policies are in accord 
with the company's dividend scale. The 
dividend may be taken in cash, applied in 
part payment of the premium, applied to 
purchase paid-up additions, or may be left 
to accumulate at 3%% interest. Satis- 
factory tests were made indicating that 
the company’s records of dividends are 
properly kept and that the liability set up 
on account of dividends is correct. 

‘The other items of liability call for no 
particular comment. They were all veri- 
fied during the course of the examination. 


General. 

“The progress of the company during 
the period under examination is indicated 
by the following table: 

Premium income .. $519,423.71 $884,492.74 


Total income ...... 799,167.18 1,237,753.60 
Payments to policy- 

DORE: cctrecceces 122.800.15 201,975.03 
Total disbursements 511,857.27 712,519.87 


1,658,072.81 2,870,126.41 
1,195,102.00 2,218,812.00 
OED voc c cedee seve 128,411.54 171,083.77 
Insurance written . 4,317,195.00 9,055,680.00 
Insurance in force. 16,057,013.00 28,021,491.00 
Ratio of actual to 

expected mortality 32.3% 34.7% 

“The above figures indicate that the 
company is making substantial and con- 
servative growth.” 


Admitted assets ... 
Policy reserves 





COLORADO LIFE COMPANY, DENVER, 
COLO. 


Begins Business. 
This company, incorporated under the 
laws of Colorado, was licensed by the In- 
surance Department of that State May 26, 





1920, and began business with a “ paid-in” 
capital of $100,000 and a surplus of $54,- 
722.48, June 1, 1920. 

The assets of the company as of May 26, 
1920, were: 


Bisbee: TOWNE: hsb s ccc c to cwde ee $60,000.00 
Government bonds .............-. 10,800.00 
Cash and certificates of deposit.. 63,922.48 
Bills receivable for stock........ 57,964.76 


Furniture and fixtures .......... 2,351.90 





WEGRE- GORGES: . ckiveiwewwasceies< $195,039.14 
The president of the company, J. C. 
Kendall, is also president of the Western 
National Life Insurance Company, of 
Cheyenne, Wyoming. 

The secretary, J. M. Miller, was for nine 
years secretary of the Montana Life Insur- 
ance Company, of Helena, Montana, con- 
tinuing in that office from its organization 
until 1919. 

Officers. 

President, J. T. Kendall; vice-president, 
H. B. Gates; secretary, J. M. Miller; coun- 
sel, S. Harrison White. - 


Directors. 

George H. Barber, M. D.; E. C. Branden- 
burg, George F. Cottrell, H. B. Gates. Wil- 
liam E. Green, Granby Hillyer, J. T. Ken- 
dall, D. P. McDonald, John McIntosh, J. M. 
Miller, P. G. Scott, A. Sonnerborn, James 
A. Stinson, H. M. Stool, Patrick Sullivan, 
©. T. Vinsonhaler, C. E. Wood. 





CONNECTICUT GENERAL LIFE INSUR- 
ANCE COMPANY, HARTFORD, CONN. 


Ruling In re Foreign Travel. 

This company has recently issued an 
announcement to its field force stating that 
it will issue Term Insurance to men who 
intend to visit England, France, Belgium, 
Holland, Spain, Switzerland and the Scan- 
dinavian countries for business or pleasure. 

The insurance may be issued with Dis- 
ability Plan 2 (income for permanent dis- 
ability), or Plan 3 (non-cancelable tempo- 
rary disability income), but the Double In- 
demnity (accidental death) provision will 
not be issued to such risks. 





EQUITABLE LIFE ASSURANCE 8S0O- 
CIETY OF THE UNITED STATES, 
NEW YORK. 

This company's booklet “ Agency Items” 
recently published contains an interesting 
item on Double Indemnity accident claims, 

which is as follows: 


“ Four Double Indemnity Accident Claims, 


“The last death claim statement re- 
corded four Double Indemnity accident 
claims: 

Face Amount 


Amount. Paid. Cause of Death. 


$3,000 $6,000 Clothes caught fire. 

1,000 2.000 Razor’ slipped — blood 
poisoning. 

1,000 2,000 Burned — gasoline’ ex- 
plosion. 


1500 3,000 Thrown from trolley car. 
“All of these policies were in force for 
less than three years. As against the 
$13,000 returned by the Equitable, the pre- 
miums paid by the four policyholders 
totaled only $484.19.” ’ 
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EQUITABLE LIFE INSURANCE COM- the association's guarantee fund contracts of engaging in war service, there being no “ Si 
PANY OF IOWA, DES MOINES, for the refund of the proceeds of guar- reference in the incontestability provision reinst 
IOWA. antee notes together with the face of the | to such exception. A number of claims other 
Enerenses tts Capital. policy in event of death of the insured. have been settled by the management op in co 
This company announces: Such payments are made out of the guar- the reduced basis where death occurred ances 
“Im order to increase the margin of antec fund. after engaging in war service but after grap! 
safety supplied by the stockholders in due 2. Into the mortuary fund go the as- the expiry of the contestable period. The 
proportion to the growth of ite business, sessments on guarantee fund policies for legality of the adjustment is still under Emp! 
the Equitable Life Insurance Company of the purpose of death and disability bene- investigation by the department, but pend- wt 
Sowa has. by the-action of its eomed of fits, the amount in the case of such policies ing a decision no liability has been set up ing | 
trustees, amthontand an Baeeneen ti tie being based upon a certain percentage (not for the balance of the benefits payable. is Com! 
paid-up capital stock of the company of in excess of 30%) of the guarantee fund the claims are reopened and settled in full. tract 
$200,000; such stock to be paid in full = contributed by each meimber. T he asso- “In the interim since the last examing- This 
cash not later than July 1, 1920. ciation in the case of other policies — 80- tion, claims rejected for fraud or breach sion 
“Wate eit uesheo ‘ne euiicine of capital called new life policies — is required to of conditions. on which settlement has the | 
stock fully paid in $500,000, which, in ad- place 759% of the premiums received in this been made by return of premiums, have insu 
dition to the surplus of the company, is a fund. In practice the association has, been registered in a special section of the nois 
margin of safety to guarantee the fulfill- with one year's exception, allocated 80% of claim register and a separate series of mist 
ment’ of all obligations of the company; premiam receipts to this fund. Out of numbers has been given them. Request to b 
and, accordingly, the- security of policy- this fund are made all payments for was made that all claims should be listed or | 
holders will be strengthened by the entire claims. in the register, whether valid or not, and dire 
ameunt of the new Gheck. ‘ “3. Into the expense fund is placed the that the disposition of the same be shown evel 
"The dividends on the stock will con- portion of each assessment not required in that record, whether settled or rejected. poli 
tinue at the same reasonable rate as for for the mortuary fund. The by-laws of stax 
many years in the past: and, accordingly, the association provide that the amount . Advance Premiums. sto 
on July 1, 1920, a semi-annual dividend of set aside for this purpose “ shall in no case “No liability was set up in the state- for 
314% will be paid on the stock that was exceed 25% of the premium receipts. ment of the association as of December 31, par 
outstanding at the beginning of the year. “4. The surplus fund consists of sav- 1919, on this account. The records of the ag 
“Since January 1, 1920, the company has ag ory transfers from the mortuary fund association at the present time do not an 
bens wofting. Saw Tustnens ot tho cate of | So 0° Salter Se Moctoany cinine chee | peentica at tats tea aca tae nenauceer A! 
eighty millions for the current year.” : : : . ability” of on 
The authorized capital is $1,000.000. On Geomed advisable by the board of di- $12,000 set up in the financial statement ore 
December 31, 1919, the surplus was $1.- rectors. Except for a loss on one of the submitted herewith is an estimate from up 
193,898; the mortality fluctuation fund, investments allocated to this fund, there data compiled in the Home Office. In the the 
$200,000, and the insurance in force, has been no change since the last examina- future the management will arrange its po 
$206,553.404. tion. records so that the liability on this ae- 19 
“5. The mortuary trust fund was pro- count can be readily computed. $2 
vided for May 5. 1919, by vote of the board in 
ILLINOIS BANKERS LIFE ASSOCIA- of directors. To this fund is transferred General. T 
TION, MONMOUTH, ILL. in the event of death of the insured the “During 1919 the board of directors au- co 
Report of Examination Reviewed. value of supplementary contracts under thorized the issuance of policies on male 
This association was examined by the instalment policies for the sole purpose of lives up to and including $25,000. All in G 
Insurance Department of Lllinois as of paying instalments as they fall due. excess of $10,000 is reinsured. The as- 
December 31, 1919. The report dated May “The total of these several funds on De- sociation will write $6,000 on female risks, t} 
6, 1920 (filed and approved June 2), shows cember 31, 1919, were: but reinsures all in excess of $3,000." p 
its financial condition at the close of last ae $686,552 The total amount of insurance in force . 
year to be in brief as follows: i la Rall lalla 123 ann at the close of the last calendar year was " 
gael IS a $1,236,240 SRP OR Poe ae Prt? °F rag 8 $90,357,250. 
Total disbursements ........... $1,208,250 EXpense ....-.+++++s+e+: 31,431 ; 
Admitted assets ............... $1,333,736 WREPERS «252000 2eecreseens spn ) 
Unpaid claims ................. $121,259 Mortuary trust .......... CLES INTERNATIONAL LIFE INSURANCE , 
Total stated liabilities ........ $163,730 EG ieee ha Ue $1,324,156 COMPANY, ST. LOUIS, MO 


The examination covered the period from 
December 31, 1916, to December 31, 1919, 
inclusive, and the comments of the Exam- 
iner in part were: 


“ Various Funds Maintained by the 
Association. 
“According to the by-laws of the as- 
sociation there are five separate and dis- 
tinct funds, as follows: 


for payment of claims when other funds 
are exhausted — with one exception, viz.: 
The by-laws were amended March 9, 1918, 
so that Federal and State taxes could be 
paid out of this fund instead of from the 
expense fund as formerly. In 1919 the 
association, however, paid these taxes from 
the expense fund. Provision is made in 


Death Claims. 


“ All compromised, resisted and rejected 
claims arising in the period since the last 
examination were inspected as well as a 
portion of all other claims — about one in 
ten. Such examination shows that the 
management within th® past year has 


appear to be some justification for com- 
promise or rejection from the information 
in reports and correspondence on file. 
“Certain policy forms used by the as- 
sociation in the past provided for incon- 
testability after a specified period, but 
also, either in the application or policy 





itself, for modifications in benefit in case 





Report of Examination Reviewed. 
This company was examined by the In- 
surance Departments of Missouri and 
Texas as of December 31, 1919. The re- 
port dated March 29, 1920, states that the 
examination covered the transactions of 
the company for the years of 1918 and 1919. 
The financial condition of the company 
as ascertained by the examiners differs 


made a marked improvement in its prompt- very slightly from that published in 
; 1— Guarantee Fund. ness in handling claims concerning which | “ Best's Life Insurance Reports.” 1920, 
; 2— Mortuary Fund. there is no dispute. In most cases proof | pages 291-20, as indicated below: 
: 3— Expense Fund. blanks are now being furnished immedi- Best's 
4— Surplus Fund. ately upon receipt of notice of death. Im- Examination. Reports. 
5— Mortuary Trust Fund. provement is also noticeable in the hand- | Total income ...... $5,116,919 $4,785,556 
“1. The guarantee fund consists of the ling of contested claims although the files | Total disbursements 3.007,804 3,276,285 
4 proceeds of guarantee notes. formerly | in some cases have not been carefully com- | Admitted assets.... 13,256,479 13,239,944 
| charged against so-called guarantee fund | pleted. Attention was called to this point | Net reserve ....... 10,721,272 10,706,291 
| policies at issue and of all interest earn- | in previous examinations. No instance | Capital paid in..... 525,000 525,000 
’ ings. This fund is to be drawn upon only | was found, however, where there did not | Surplus ........... 245.784 251.265 


The examination covered in detail the 
history of the company particularly as re- 
gards the reinsurance of other companies 
and the negotiations for the capital stock 
of the Missouri State Life. The comments 
of the examiners regarding the above mat- 
ters were extensive, extracts from which 
are as follows: 
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“Since organization the company -has 
reinsured the business of a number of 
other life companies. The important facts 
in connection with each of these reinsur- 
ances are given in the following para- 
graphs: 


Empire Life Insurance Company, Texas. 

“The company reinsured the outstand- 
ing business of the Empire Life Insurance 
Company, Of Beaumont, Texas, by a con- 
tract which became effective July 31, 1911. 
This contract was approved by a commis- 
sion acting under the insurance laws of 
the State of Missouri and composed of the 
Insurance Commissioners of Missouri, Illi- 
nois and Texas. The finding of the com- 
mission provided that no payments were 
to be made to the Empire or to any officer 
or agent thereof or to any person for it, 
directly or indirectly. It provided, how- 
ever, that the International might issue 
policies on the lives of persons who were 
stockholders of the Empire, and allow such 
stockholders, as additional compensation 
for the transfer of the business, such a 
part of the first year premium ‘as may be 
agreed upon and approved by the Insur- 
ance Commissioner of Texas.’ 

“Under this option the company issued 
one policy in the amount of $50,000 on the 
ordinary life premium reduction plan and 
upon the life of Mr. Sam Park, who was 
the chief stockholder of the Empire. This 
policy was issued under date of June 29, 


1911. The annual premium on it was 
$2,897.50, of which Mr. Park paid $724.35 
in cash, the remainder being allowed him 
under this provision of the reinsurance 
contract. 

Great Western Life Insurance Company. 


“The company reinsured the business of 
the Great Western Life Insurance Com- 
pany by a contract of merger or reinsur- 
ance effective December 12, 1912. The par 
value of the capital stock of the Inter- 
national was reduced from $50 to $25 and 
fixed at $330,000 by the Commission, which 
acted upon this reinsurance. 

“The stockholders of the Great Western 
were given the option of receiving $200 per 
share, or three shares of the Internationa! 
stock, par value $25 per share, for each 
share of the Great Western stock owned. 


Tennessee Life Insurance Company 

“The company reinsured the business of 
the Tennessee Life Insurance Company, of 
Tennessee, by a contract of merger or re- 
insurance, effective February 22, 1913. The 
stockholders of the Tennessee Life received 
one and one-quarter shares of the Inter- 
national stock, par value of $25 each, for 
each share of the Tennessee Life stock, par 
value $100. 


Southern National Life Insurance Company 

“The company reinsured the West Vir- 
ginia business of the Southern National 
Life Insurance Company, Louisville, Ken- 
tucky, by a contract which became effective 
June 11, 1913. 


California National Life Insurance 
Company. 

“The company reinsured the outstand- 
ing business of the California National 
Life Insurance Company by a _ contract 
effective September 3, 1913. 


— 





“The International agreed to issue to 
the stockholders of the California National 
a total of 4,166% shares of stock. This 
stock was distributed to the stockholders 
of the California National on the basis of 
one share of International stock for six 
shares of the California National stock. 


Jefferson Life Insurance Company. 

“The company reinsured the business of 
the Jefferson Life Insurance Company, of 
Oklahoma City, Oklahoma, by a contract 
effective November 1, 1913. 

“By this contract the stockholders of 
the Jefferson Life received, at their option, 
one share of International stock for each 
six shares of the Jefferson Life stock. The 
company agreed to pay to such stock- 
holders as accepted this option the amount 
of $3 per share, June 30, 1913, and $3 per 
share, Decembeft 31, 1913, in lieu of all 
dividends. 

“Stockholders rejecting this option re- 
ceived $12 per share of Jefferson Life stock. 

“Under this contract the International 
issued a total of 1,500 shares of stock. 


American Home Life Insurance Company. 

“The company reinsured the business of 
the American Home Life Insurance Com- 
pany, Ft. Worth, Texas, by a contract 
effective December 31, 1914. 

“By this reinsurance the company Sse- 
cured business in the amount of $5,689,535 
and agreed to pay to the American Home 
Life $500,000 for its assets and $75,000 for 
its business in force. The stock of the 
American Home was then liquidated at 
$18.26 per share. On the 8th day of De- 
cember, 1919, the company entered into a 
contract with the Great Southern Life In- 
surance Company of Houston, Texas, by 
virtue of which the remaining business of 
the American Home Life was reinsured in 
that company. During the same month a 
contract was entered into between the In- 
ternational and the Great Southern 
whereby the International reinsured an 
agreed portion of certain of the business 
of that company on the basis of term in- 
surance for the net amount at risk. By 
the first contract the company turned over 
to the Great Southern a total of $2,566,742, 
which was the remaining business of the 
American Home. By the second contract 
it received a total of $6,500,000 of reinsur- 
ance on the business of the Great Southern. 


Cherokee I ife Insurance Company. 

“ The company reinsured the Texas busi- 
ness of the Cherokee Life Insurance Com- 
pany by a contract effective July 20, 1915. 

“The company agreed to pay to the 
Cherokee Life 5% of the first annual pre- 
mium paid to it and 10% of each of the 
next succeeding five annual premiums re- 
ceived by it. Payments under this con- 
tract will, therefore, continue to cover all 
premiums on this business collected prior 
to July 20, 1921. 

“On August 14, 1919, a further contract 
was entered into with the Cherokee Life. 
By this contract the International rein- 
sured the remaining life business of the 
Gherokee and agreed to pay for this busi- 
ness 5% of the first annual premium col- 
lected by it and 10% of the five subsequent 
annual premiums as collected. Settle- 
ments are to be made each six months. 





Empire Life Insufance Company, 
Atlanta, Ga. 

“The company reinsured the outstand- 
ing business of the Empire Life Insurance 
Company by a contract effective March 17, 
1916. 

“*At the date of reinsurance the Empire 
Life was in the hands of the Insurance 
Commissioner of Georgia, acting as re- 
ceiver, and its affairs were very much in- 
volved. The assets of the company con- 
sisted largely of certain items of real 
estate, the value of which was problemati- 
cal. By the contract a lien was placed on 
the business for the full reserve at the 
date of reinsurance. Certain profits on 
the business were to accrue for the bene- 
fit of the policyholders and the Insurance 
Commissioner of the State of Georgia was 
to liquidate the assets and apply pro rata 
the part belonging to the policyholders 
who accepted the reinsurance against the 
liquidation of the liens. The amount of 
the liens is subject to a readjustment each 
year according to the experience of the 
company with this business and _ the 
amount of profit which may be applied. 
On account of the nature of this contract 
the liens fluctuate from year to year and 
are, therefore, carried as a non-ledger 
asset. 

“A complete audit of this account was 
made during 1919 under the direction of 
the Insurance Commissioner of Georgia 
and the report of this audit has been taken 
into consideration in this report. 


United States Annuity and Life Insurance 
Company. 

“The company reinsured the outstand- 
ing business of the United State Annuity 
& Life insurance Company, of Chicago, 
Illinois, by a contract which became 
effective January 1, 1917. 

‘“‘A large part of the assets of the United 
States Annuity & Life Insurance Company 
consisted of the equity in two office build- 
ings in the city of Chicago. These build- 
ings were turned over to the company at a 


valuation of $325,000 and $530,000 re- 
spectively. This valuation has been fixed 


by the Illinois Department for the United 
States Annuity & Life Insurance Company, 
and was the agreed valuation at which 
the buildings were taken. The bonds out- 
standing against the two buildings were 
to be paid off at maturity by the com- 
pany and it was then to be permitted to 
add this amount to the book value of the 
real estate. 

“At the date of reinsurance the Unite: 
States Annuity & Life Insurance Company 
was assumed to have capital stock assets 
to the amount of $150,000. On this basis 
it was agreed that the International should 
issue its capital stock to the amount of 
$112,5 However, this stock was not to 
be issued until the buildings had been sold 
and certain other assets worked out. Any 
shortage in the amount of capital stock 
assets caused by a loss in the sale of the 
buildings or in the working out of other 
assets was to result in a reduction in the 
amount of the stock to be issued. It was 
agreed that the $112,500 of International 
stock should be appraised when the 
amount of the shortage was determined 
and the shortage deducted from the ap- 
praised value. A trust certificate was is- 
sued to each stockholder of the United 
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States Annuity & Life Insurance Company, December 31, 1919. It also shows the Flat bldg., National 
which provided that he was to receive his | amount of outstanding business of the City, Cal., Lot 12 2,134.00 1.000.00 
pro rata share of the stock to be issued company which was originally issued by 160 acres, Morgan 
as provided in the contract. The buildings the International proper. Tn GI Moadedue 4,700.86 1,600.00 
were to be sold upon agreement between 80 acres, Morgan 
the trustees for the United States Annuity Insurance in Force 12-31-19. Co., Colo. ........ 1,967.26 1,200.00 
& Life Insurance Company and the Inter- 960 acres, Washing- 
Insurance at en 2 - 
national. If the buildings are not sold ton Co., Miss...... 78,500.00 57,600.00 
date of Re- Insurance 
under such agreement within six years, . . ’ Business bidg., 
Name of Company. insurance 12-31-19. . : 
from date of contract, then they shall be Empire $331,500 $117,500 - Brady, Texas .... 11,132.98 8.000.00 
sold for the best price and terms obtain- SFL ee to | ’ sex | 320 acres, Todd Co., 
Great Western ...... 15,337,778 9,009,185 4 4 ‘ 
able, unless, upon the request of two of ° ” Se  Sarrereirrr rr? 3,502.51 4,500.00 
Tennessee Life ...... 2,294,184 744,056 : 
the trustees and the approval of the Super- 4 . 250 acres, Chariton 
Southern National ... 96,500 4,650 « 4 
intendent of Insurance of Missouri Depart- a - iets S. ba wee cece 8,249.50 6,540.50 
California National... 1,728,948 475,553 3 
ment, the time for the sale for one or both > sor 18 acres, San Diego 
Jefferson Life ....... 1,155,000 392,435 ~ © 
may be extended. De Ge tee ack e 5,500.00 7,942.26 
*. 2 American Home ..... 5,689,535  *2,566,742 
The business of the United States An- - e Flat bidg., National 
nuity & Life Insurance Company had been | Cherokee Life, Pt. 1. 4,554,508 2,213,305 City, Cal 2,169.34 1,000 
. a Pega. tains Cherokee Life, Pt. 2. 620,158 604,419 se Poesia trike — teeeie: 
written by a company known as the Empire Life (At - — 
‘ 7 2 a] ° - S 4 ”» . . ‘ » 
Promnapanen ra hep sr om a lanta, Ga.) ........ 7,691,861 3,185,241 $1,168,218.40 $1,134,138.02 
ter which »srovided as enters ~~ ~ | United States Annuity 13,210,350 8,658,133 
re a : : Reliable Life ........ 1,308,000 970,42 Missouri State Life Stock. 
On all ‘Series A’ policies the company Nati , 8521.77 3.124.775 
should receive all of the expense loading | “*O"™' <-tss r++ +* atte Ai “Early in the year 1919 the company 
as a renewal commission. “: me entered into a contract-with Mr. 0. §. 
“On all other business of the company, enna nr gee » + $57,540,107 ‘eianbien Carlton, by which it undertook to pur- 
except reinsurance. it should receive all nternat onal eeoeeeeseeseeesesee 72,42 ’ 9 chase, and did purchase 25,000 sha res of 
: 4 the capital stock of the Missouri State 
retin expense loading less 3% of the pre $101,967,853 


“The United States Operating Company 
paid certain ‘expenses of the United States 
Annuity & Life Insurance Company. In 
order to enable the Operating Company to 
liquidate certain obligations of the Life 
Company and make this reinsurance possi- 
ble, the International advanced a con- 
siderable sum of money to the Operating 
Company upon the security of its renewals. 
Of these advances, a considerable amount 
remains unpaid and is carried by the com- 
pany as an ‘agent's balance’ and the re- 
newals which would otherwise be due the 
Operating Company are applied each year 
against this indebtedness. 


Reliable Life Assurance Company. 


“The company reinsured the outstand- 
ing business of the Reliable Life Assur- 
company paid for this business $10 per 
thousand for all the business of the com- 
pany, except term, paid up or extended in- 
surance, and $5 per thousand for all term 
business. 


National Life Insurance Company. 


“The company reinsured the outstand- 
ing business of the National Life Insur- 
ance Company, of Montana, by a contract 
effective June 19, 1918. 

“The company agreed to pay $3 per 
thousand for all business except paid up 
and extended insurance upon which two 
or more premiums had been paid. This 
was afterwards changed and the company 
paid a lump sum of $125,000 for all capital 
assets of the company including the $3 
per thousand for the business. Prior to 
reinsurance, the company had acquired a 
considerable a:nount of the capital stock 
of the National Life Insurance Company, 
and was, therefore, entitled to and did re- 
ceive its pro rata share of the liquidated 
assets of the company. 


Reinsurance in General. 


“The following statement shows the 
various reinsurances the company has se- 
cured, the amount of business taken over 
and the amount which remained in force 


* Reinsured December 8, 1919, in the 
Great Southern Life Insurance Company. 
(Ed.— All of these reinsurances were duly 
approved by the proper’ supervising 
officials.) 

“On December 3ist the company owned 
twenty-one parcels of real estate. The 
following schedule shows the book value 
of each parcel and the market value, as it 
has been fixed. for the purpose of this ex- 
amination. In determining the market 
value, the evidence on file in the office of 
the company, including the report of the 
last examination. has been considered. 
Due consideration has also been given in 
case of several parcels which have been 
sold since the first of January and to the 





Life Insurance Company, paying therefor 
$37 per share, or a total of $925,000. Of 
this amount the company paid $500,000 in 
cash and issued its deferred payment 
obligation, the company undertook to ap- 
ply 5% of the renewal premium income of 
the company toward the liquidation of this 
obligation. Payments are to be made 
quarterly on the last days of June, Sep- 
tember, December and March in each year 
and are to be applied first to the payment 
of 6% interest on the unpaid balance and 
then upon the principal. A copy of the 
contract including a copy of the deferred 
payment obligation is attached hereto and 
marked ‘Exhibit A." Under this contract 
payments have been made as follows: 
Pe ER Sa Sire ce étedua $15,295.81 
DEEN BEG coccccedes 10,000.00 
October 10th ....... 30,000.00 
December 3ist ..... 73,684.88 





sesedvcces $128,978.00 

“This total is in excess of the amount 
which would be required under the con- 
tract. 

“At or about the same time the com- 
pany purchased other smaller blocks of 
stock from W. K. Chorn, O. 8S. Carlton, 
T. N. Masten, C. M. Newell and the J. 5. 
Kendall Estate to the amount of 3,252 
shares. This stock was purchased at 
prices ranging from $350 to $35 per share. 

“At or about the same time the com- 
pany entered into an agreement with one 
Kenneth D. Steere by which it undertook 
to finance Mr. Steere in purchasing addl- 
tional stock of the Missouri State Efe In- 
surance Company. The agreement with 
Mr. Steere is evidenced by a letter ad- 
dressed to the company under date of 
March 20. 1919, which was approved by the 
board of directors. 

“Under this agreement Mr. Steere se- 
cured a total of 2,809 shares of stock at an 
average price of $26.70 per share. While 
this stock was nominally the property of 


Mr. Steere, upon which the company has 


loaned money, it was extremely unlikely 
that he would ever pay off the obligation 





price received by the company for this 

real estate. 
Real Estate. 
Book Market 

Description. Value. Value. 
5 acres in Fresne 

82. aap ere $802.00 $750.00 
758 acres, Laclede 

iin Tn . onesdeoan 10,554.57 3,790.00 
160 acres, Cameron 

hs MD wcsecs 8,799.32 8,000.00 
Lots in No. Ft. 

Worth, Texas ... 3.390.00 3,390.00 
Flat bidg. in Na- 

tional City, Cal., 

ie Deeebesteds 2,005.65 1,000.00 
Lots in Oklahoma 

Ce, Ge ccccee 312.40 312.40 
Part Lots 1-5, in- 

clusive, Block 29, . 

Alva, Okla. ...... 3,704.65 2,000.00 
6634.3 acres, Albany 

Co., Wyoming ... 53,410.87 65,209.13 
282.55 acres. Fresne 

ok a ae 20,794.63 20,794.68 
Office bldgs., Chi- 

Se oe ccehesciive 930,000.00 980,000.00 
4 Lots in Block 5, 

Sunset Heights, 

Kapsas .......... 1,421.28 1,000.00 
10 acres, Kirkwood, 

Sr” souk aus déuboue 9,977.58 8,500.00 


and take up the stock. The practica! 
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effect, therefore, was that the company be- 
comes the owner of this stock. Of the 
stock actually purchased by the company 
and that which was secured under this 
agreement with Mr. Steere, the company 
came, therefore, into possession of a total 
of 31,041 shares out of a total issue of 
100,000 shares of the Missouri State Life 
Insurance Company. 


“The law of the State of Missouri spe- 
cifically gives an insurance company the 
right to invest in the stock of another life 
insurance company within certain limits. 
Copy of Section 6020, R. S., of Missouri 
190), which governs this matter, is at- 
tached hereto and marked ‘ Exhibit B.’ 


“On December 15, 1919, the company 
entered into a contract with Mr. W. C. 
Hogg by which it sold to him, under cer- 
tain conditions, 31.000 shares of the stock 
of the Missouri State Life Insurance Com- 
pany at the agreed price of $36.97 per 
share, or a total of $1,146,070. <A copy of 
this contract is attached hereto and 
marked ‘Exhibit C.’ At or about the 
same time Mr. Hogg bought the remaining 
61 shares at the same price and paid for 
them in cash. ; 


“Mr. Hogg paid $100,000 in cash on ac- 
count of this contract at the time the con- 
tract was signed. The remainder of the 
purchase price was evidenced by ten notes 
of equal amount —the first of which falls 
due March 1, 1922, and the remainder an- 
nually thereafter on the same date. The 
notes draw interest at the rate of 4% per 
annum after January 1, 1920. 


“It will be noted that by the terms of 
this contract Mr. Hogg undertakes to pur- 
chase enough additional stock of the Mis- 
souri State Life Insurance Company, at 
prices to be agreed upon between the par- 


ties to the contract, so that he shall 
acquire the ownership or control of a 
majority of the stock of that company. 


In case he fails to obtain such control, he 
may at any time after one year, but before 
two years from March 1, 1920, by sixty 
days’ notice, require the International to 
repurchase this stock and any other Mis- 
souri State stock which he has purchased 
under the agreement at a price which will 
refund to him all the cash he has paid out 
with 6% interest per annum for the time 
such money has been invested. 


“The contract further provides that the 
obligation of the International to repur- 
chase the stock is conditioned upon it 
having the right under the laws of the 
State of Missouri as then construed by the 
proper authorities of Missouri to make 
such purchase. If the International when 
notified to make such purchase shall not 
be permitted under the laws of Missouri to 
purchase all of the stock then owned by 
Mr. Hogg, it shall purchase such an 
amount of stock as is permitted, and there- 
after, for two years, it shall purchase buch 
an additional amount as it may lawfully 
purchase. 

“The price stipulated in the contract 
was so calculated as to give to the Inter- 
national a sum equal to all the money it 
had paid out on account of this stock with 
interest at 6% per annum plus the bal- 


ance of principal and interest unpaid on 


the deferred payment obligation. referred 
to herein. The item of interest on the 
amount already invested amounted to $28.,- 








979.74. This amount the company credited 
to ‘interest on collateral loans’ and 
charged to ‘collateral loans.’ 

“During the time the company owned 
this stock it was carried on the books of 
the company in the ‘collateral loan ac- 
count’ and a collateral loan note was 
executed to the company by Mr. Fred E. 
Fischer, a clerk in the company’s office 
having the title of assistant secretary, for 
that part of the stock which did not come 
under the agreement with Mr. Steers. It 
is apparent, however, that the stock was 
in reality the property of the company. 

“The matter of this collateral loan and 
particularly that part of the book value 
which represents interest on the amounts 
the company had invested prior to the 
execution of the contract with Mr. Hogg, 
viz., $28,979.74, has been taken up with the 
Commissioners of both States represented 
by your examiners and acting under your 
instructions, the item has been treated in 
this report in the same way as it has been 


treated by the company in its annual 
statement: 
“The item of $28,979.74 has been in- 


cluded in the income under Item No. 19— 
‘gross interest on collateral loans.” The 
face value of this loan is $1,046,076. It is 
carried on the company's books at. $754,- 
398.65. Two minor errors discovered in 
the account operates to make a net re- 
duction in this amount of $155.66. We 
have, therefore, carried this loan in this 
report at $734,227.97. This represents the 
actual amount of money paid out by the 
company on account of this stock together 
with the interest item explained above. 
The difference between this amount and 
the face value of the notes represents the 
principal and interest unpaid on the de- 
ferred payment obligation herein explained 
as of December 31, 1919. 


“It is the intention of the company to 
charge future payments on this obligation 
to the collateral loan account, thus eventu- 
ally bringing the item up to the face 
value of the notes. 


“It appears that a contingent liability 
exists on account of this contract equal 
to the difference between the price at 
which the company is obligated to repur- 
chase the stock from Mr. Hogg and the 
then market price of the stock. The 
amount of this contingent liability it is, 
of course, impossible to determine. We 
are advised that offers of $40 per share 
are now being made for this stock, but in 
view of the contest for control, which is 
now in progress, it can hardly be expected 
that minority stock will bring this figure 
after the contest has been decided. If 
Mr. Hogg buys stock at $40 and fails to 
secure control, the company is obligated to 
take it off his hands at that figure with 
6% interest. 

‘In order to finance the purchase of this 
stock without disturbing its other invest- 
ment plans, the company borrowed a con- 


siderable sum of money from St. Louis 
banks. 
“During the year it borrowed from 


various banks, a_ total 
which $331,368.33 has been repaid. A lia- 
bility for the balance and interest to De- 
cember 31st is carried in the statement.” 

















of $486,363.33, of | 
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JOHN HANCOCK MUTUAL LIFE INSUR- 
ANCE COMPANY, BOSTON, MASS. 
Limit of Risks Written. 

This company changed its limits on risks 
it would write on and after June 1, 1920, 

as follows: 
Maximum 
Possible Issue. 


Ages. Gross Limit. 
ee > Fe BGR cc casccaceces $20,000 
ne ae EEE Bn ce cecccecteee 50,000 
a OD Ge WO. Miicone cecécenene 100,000 
35 te 40, both incl. ....ccccccces 150,000 
0 to 54, both incl.............. 80,000 
> Oe ee meee GE, on ck nctewences 50,000 
> Oe Ge Be Sic cc cacscancecs 30,000 

Of the Gross Limit 
‘ There May Be 
Carried on 5o0r 

Ages. 10-Year Term. 
Th 22 ht phinee iden bemeann dd tind $25,000 
itt acaandddbeadisdanededaanbacs 50,000 
Ap Ni i EIA AS REND G _  —- 75,000 
in én cach ened etinithnanmaieda teh 40,000 
MARYLAND ASSURANCE CORPORA- 


TION, BALTIMORE, MD. 


Reinsures its Accident and Health Busi- 
ness with the Maryland Casualty 
Company. 

The directors of the Maryland Casualty 
Company have acted favorably upon the 
proposition made by the Maryland Assur- 
ance Corporation whereby the accident and 
health business of the latter company (the 
amount of premium involved upon which 
is about $1,660.00) is transferred to the 

Maryland Casualty Company. 

This arrangement becomes effective as of 
August 1, 1920, after which date the Mary- 
land Assurance Corporation will continue 
as a life company only and the Maryland 
Casualty Company will again write acci- 
dent and health insurance. 


MERCHANTS RESERVE LIFE INSUR- 
ANCE COMPANY, CHICAGO, ILL. 


Report of Examination Reviewed. 

This institution has again been examined 
by the Insurance Department of Illinois. 
The report dated March 26, 1920, approved 
and filed May 17, 1920, covers the period 
from April 30, 1919 (the date of the pre- 
ceding examination), to December 31, 1919. 
The previous examination was reviewed in 
“ Best’s Life Insurance News,”’ September 
2. 1919. 

The financial condition of the associa- 
tion, as ascertained by the examiner, in 
brief was as follows: 


See SE 34 oo pce ncauaeesins $176,088 
Disbursements (1919) .......... $209,677 
DT Und atin die Kowaetenneaesamee $39,084 
DE ‘ne neneebeetéaeenet nen $35,702 

The comments of the examiner, in part, 
were: 

Funds. 
“In accordance with the certificate of 


inconporation as amended December 31, 
1916. the association maintains a _ benefit 
fund and an expense fund. The statement 
of these funds for the year 1919 is as 
follows: 
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Benefit Expense 














: Fund. Fund. Total. 
Balance, Jan. 1, 
ED stmuceene $68,851 $12,219 $81,070 
Received during 
Be’ és areseve 83,128 92,960 176,087 
| $151,979 $106,179 $257,158 
Paid out during © 
BEEP \ susseasbs 106,756 102,920 209,676 
Balance Decem- 
ber 31, 1919... $45,223 $2.259 $47,482 


“* On October 6, 1919, the ‘by-laws were 
amended to provide that after November 1, 
1919, into the expense fund should be placed 
the payments for the first eighteen months 
of insurance and $5 per $1,000 insurance 
from subsequent renewal premiums, such 
amendment, however, not to apply to 
policies already in force. The balance of 
assessment and interest receipts is placed 
in the benefit fund. Business issued prior 
to November 1, 1919, and subsequent to the 
taking effect in June, 1915, of the amend- 
ment to the association’s certificate of in- 
corporation is subject to a renewal ex- 
pense charge of $4 a thousand. The man- 
agement states that this amendment was 
adopted in 1912 and, therefore, the expense 
charge provided for therein was imposed 
on all policies issued subsequent to its 
adoption, although the certificate of in- 
corporation of the association prior to the 
amendment in 1915 provided for an ex- 
pense charge of $3 a thousand. 

“ Numerous tests were made with refer- 
ence to the company’s allocation of pre- 
miums to benefit and expense funds. The 
company maintains carefully kept records 
on this account and the results of the 
tests were satisfactory and in accordance 
with the certificate of incorporation and 
by-laws as undersood by the management. 

“ The association’s agency operations are 





carried on through the Merchants Reserve | 


Agency Company under a contract dated 
November 3, 1913. This contract amended 
as of January 2. 1918, provides for the pay- 
ment to the Agency Company, on all ex- 
cept term policies, of the entire first pay- 
ment or membership fee—equivalent to 
three quarterly premiums and providing 
insurance for six months—20% plus 25 
cents a thousand of the next four quarterly 
premiums following said first payment and 
75% of the expense fund on all renewal 
premiums commencing with the fifth quar- 
terly payment. 


Claim Settlements. 

“In the report of last examination ref- 
erence was made to the lack of evicence in 
the files in a number of cases in support 
of the management’s compromise or re- 
sistance of claims and to the tendency to 
consider merely suspicion of fraud as 
sufficient cause for compromise, and it was 
stated that a radical improvement in the 
treatment of death claims’ was much to be 
desired. The current examination fails to 
show that such improvement has been in- 
stituted. This is evidenced by the fact 
that in the company’s annual statement as 
originally submitted the claims incurred 
or reinstated .during 1919 were seventy- 
four in number, of which thirty were 
shown as compromised during the year 
or still resisted at the end of the year. 

“The ordinary policy form of the com- 








pany provides for incontestability after 
two years from issue except for fraud or 
as to a number of specified conditions 
under which the company is not at risk. 

“Proofs must be submitted within 
ninety days or six months and suit in- 
stituted within one year after death. 

‘Some of the cases of resisted and com- 
promised cases appeared justified from the 
evidence in the files. In other cases satis- 
factory evidence was not on file nor were 
the management’s supplemettary explana- 
tions convincing. The files are in many 
cases incomplete, although the need for 
having the basis for resistance shown from 
detailed investigators’ reports has been 
emphasized in the past. 

“In one claim for $3,000, compromised 
for $2,250, the management stated that 
proofs had not been received within the 
required six month period, although the 


death occurred September 6th and the 
files contained a letter from the bene- 
ficiary’s representatives dated November 


2d and referring to the enclosure of 
proofs with it. In another case the cor- 
respondence was protracted until the year 
had elapsed whereby the claim became 
outlawed. This delay was apparently in- 
volved with statements of the company's 
adjuster to the beneficiary that, owing to 
the company’s financial condition, the ac- 
ceptance of a compromise benefit would be 
advisable. In still another case, which 


is still in suit, the company denies any 
liability on account of the claim being 
outlawed. In this connection the follow- 


ing statement of the company’s adjuster 
will be of note. 

“* Your attention is respectfully called to 
the fact that William Bartlett, upon whose 
life you had risked five thousand dollars 
of insurance, died in Louisville, Ky., in 
June, 1917. 

“*At your request I investigated the 
claim that accrued but could find nothing 
upon which the company could build a 
reasonable defense. I did. however, suc- 
ceed in bluffing the agent of the bene- 
ficilary into thinking I had a good defense, 
and by repeated and prolonged maneuver- 
ing succeeded in getting him to bring suit 
in Kentucky, which suit was dismissed for 
lack of service. 

“*Because of the fact that you were 
saved the payment of a large sum of money 
through my work I thought I was entitled 
to charge a reasonable fee for what I did. 
The period in which the claimant may 
bring suit against you up here has long 
since expired, and you are now past the 
‘dead line.’ I have asked, therefore, for 
a payment of one hundred and fifty dol- 
lars additional for my work in this case. 
Much to my surprise Mr. Dickinson ad- 
vises me that the board thinks I am not 
entitled to it. 

“*T am therefore writing this letter to 
ask you formally to pay this bill.’ 

“Suit was then instituted 
state where proper service could be ob- 


tained, but by this time the year pre- 


scribed by the policy had expired. In 
both of these cases, in consequence of this 
technical violation of the policy provisions, 
no liability has been set up in the state- 
ment herein. The management continued 
to employ this investigator, but has given 
assurance that he will not be employed in 
future. The attitude in the settlement of 


in another 














claims may be further Illustrated by 4 
memorandum in one of the files — ‘no de. 
fense here. Insured for fourteen years. 
Might compromise for ready cash,’ and by 
the compromise of $4,000 effected on a 
$5,000 case based, apparently, not on the 
grounds of invalidity of contract, but on 
the adjuster’s statement of the adverse 
financial condition of the company. 

“In its report as submitted, the manage- 
ment showed six claims, adjusted but not 
yet due, with a liability of $11,026.12, ang 
eleven resisted claims with no liability 
thereunder. Some of the latter are stil) 
in process of investigation or adjustment. 
but the files fail to show any reason to 
justify the management's omission of liag- 
bility thereunder from a report stated to 
present a full and correct exhibit of al) 
liabilities. In these cases, and pending 
satisfactory evidence to the contrary, lia- 
bility for the full amount of the claim has 
been set up. In three cases, still being 
investigated, where the preliminary re. 
ports showed possible cause for resistance, 
liability has been set up for one-half the 
claim, this being the approximate basis on 
which compromise settlements in the ag- 
gregate were effected in 1919. In two 
cases liability has been shown for the 
amounts for which settlements have been 
subsequently effected. In one claim in the 
list of outstanding and resisted there ap- 
peared no occasion for showing liability. 
We consider, from the evidence on file on 


December Sist, and to the close of this 
examination, that the liability for out- 
Standing claims under which no _ settle- 
ments have been made should be increased 
from the $11,026.12, as reported by the 
management, to $24,714.24, as shown in 
the financial statement herein. In adidi- 
tion thereto we consider that the bene- 


ficiaries under a number of claims settled 
on a compromised basis would have valid 
grounds for demanding reopening of the 
cases and settlement for the original stipu- 
lated benefits and that the additional lia- 
bility thereunder would be $3,882.40. Also, 
in the case of the two claims referred to 
above. outlawed through the delays and 
tactics of the management, the additional 
liability if settled for the full amount as 
appears equitably called for under the cir- 
cumstances would be $7,500. 

‘Settlement’ of claims has not 
prompt, even making allowance for neces- 
sary investigations. Claims may be paid 
months after receipt of proofs not only in 
case of policies providing for deferring 
payment for not exceeding a _ specified 
period but also policies requiring imme- 
diate payment. This is explained in part 
by the heavy calls on the company's 
mortuary funds due to influenza and other 
losses. 


been 


Special Assessments. 

“By vote of board of directors on May 
5, 1919, a special assessment of one quar- 
terly premium was levied payable not later 
than June 20, 1919, the entire proceeds to 
be placed in the mortuary fund for the 
purpose of paying death claims. Accord- 
ing to figures submitted, the amount of the 


assessment levied was approximately 
$20,000 and $18,000 approximately was col- 
lected. On February 3, 1920, another 


special assessment on the same basis was 
levied payable not later than March 31, 
1920. The amount of the assessment 
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levied was $21,811.45 and on March 158, 
1920, $10,507.61 had been collected. The 
company maintains no separate account 
for these special assessments. Notices of 
special assessments are mailed to the in- 
sured in the same manner as notices of 
regular assessments, 


General, 
“The association was organized on 
October 16, 1907, under the assessment 


laws of Illinois and is issuing certificates 
on a stipulated premium basis. On Octo- 
per 6, 1919, a new schedule of premium 
rates was adopted. The company issues 
policies up to $15,000, although article Vil 
of its certificate of incorporation § dis- 
tinctly limits the company to an amount 
not in excess of $10,000. All in excess of 
5,000 is reinsured. 


Progress. 

“By the assessment act the association 
is required to maintain as an emergency 
or reserve fund an amount equal to one 
assessment or the maximum amount in- 
sured on any one policy, whichever is the 
greater. Your attention is directed to the 
fact that while the maximum outstanding 
policy is for $15,000 the excess of admitted 
assets over accrued liabilities amounted to 
only $3,381.92 on December 31, 1919. 

“During the year $90,087.54, including a 
donation of $1,000 from the Agency Com- 
pany, Was placed in the expense fund and 
$90,908.09 was expended, leaving a balance 
in the fund on December 31, 1919. of $2,- 
28.54. The accrued liabilities on that date 
chargeable to the expense fund amounted 
te $8,049.02, showing an excess of $6,200.48 
over funds available for payment thereof. 

“The expenses of operation are high, in 
19109 amounting to 62.1% of the receipts 
from members and 60.9% of the total 
income. 

“In 1916 the Gold Reserve Life Associa- 
tion, Mt. Pleasant, Michigan, was rein- 
sured, making the total amount of insur- 
ance outstanding at the end of the year 
1916 for the two associations $8,487,249.75. 

“The table given herewith exhibits the 





progress of the Association since that 
time: 
1917. 1918. 1919. 

Receipts from 

members $131,242 $134.029 $172,664 
Total receipts 160,700 137,727 176.088 
Payments to 

members .. 38,357 49.646 101,017 
Total dis- 
bursements. 156,775 145,422 200,677 
Admitted as- 

Eee éodscoess 86,489 73,450 39,084 
Accrued lia- 

bilities 29,084 63,317 35.702 
Insurance 

written 2.998.300 2,148,500 3,504,500 
Insurance 

terminated.. 4,008,488 1,821,000 3,875.962 
Insurance’ in 

SE sebecs 7,472,112 7,799,612 7,428,150 
NATIONAL AMERICAN LIFE INSUR- 


ANCE COMPANY, BURLINGTON, 
IOWA. 
Changes from Mutual to Stock Company. 


The policyholders of this company at a 
special meeting held on May 18, 1920, voted 








unanimously to convert the company from 
a mutual to a capital stock company, with 
an authorized capital of $250,000, to be 
divided into shares of a par value of $100 
each; stock to be sold for $200 per share, 
All of said stock to be sold without com- 
mission and for the full $200 per share. 

Amendments and substitutions to the 
articles of incorporation have been filed 
with the Secretary of State and a certificate 
issued effecting the change. 

We understand the president of the com- 
pany agreed to place all of the capital 
stock without any cost and that over 
$200.000 of the capital stock has been sub- 
scribed and nearly all paid for. The com- 
pany is operating at the present time in 
lowa but the management expects to open 
up new territory in the near future. 





NEW ENGLAND MUTUAL LIFE INSUR- 
ANCE COMPANY, BOSTON, MASS. 
New Limits of Insurance. 

This company recently announced a 
change in the amounts it would write as 

follows: 

“The following limits of insurance were 
established by the board of directors: 


Ages. Life and End. Term. 
Under 21 $20,000 $10,000 
21 — 25 50,000 25,000 
26 — 30 75,000 25,000 
31 — 100,000 25,000 
51 — 55 75,000 25,000 
56 — 60 50,000 25,000 
61 — © —e”  adebwe 


“ Perfection policies are limited to $25,000 
on a single life, and are issued only on 
risks which, physically, financially and as 
to occupation, rate as ‘ Preferred.’ 





Females. 
Under 21 $10,000 $5,000 
21 — 3 25,000 10,000 
26 — 30 25,000 10,000 
31 — 3 30,000 15,000 
51 — 55 30,000 15,000 
56 — 60 25,000 10,000 
OCCIDENTAL LIFE INSURANCE COM- 


PANY, ALBUQUERQUE, N. M. 
Report of Examination Reviewed. 
This company was examined by the In- 
surance Departments of New Mexico. 
Texas, Kansas and Oklahoma as of De- 
cember 21, 1919. The report, dated April 
27, 1920, shows its financial condition at 
the close of the year (1919) to be in brief 

as follows: 


ee TEE vc ccevecetscedecece $574,477 
Total disbursements ........... $341,293 
Bee GHEBED wo cccccescccccce $1,241,951 
See EE evecceacdecuskseeess $990,214 
REE Ceceveccceceucseeedecsoee $100,000 
DE “Gob cdvdcaceedescesoaeees $70,927 


The above differs very slightly from the 
statement of the company as published in 
“Best’s Life Insurance Reports” (1920), 
pages 475-477, in which the surplus is 
specified as $81,537. 


Examiners’ Comments. 
Extracts. 
Participating Policy Forms. 

The participating policies issued by the 
company contained provisions for the pay- 
ment of dividends, in substance, as follows: 

The Ordinary Life. 20 Payment Life and 
20 Year Endowment. 





Guaranteed annual dividend forms pro- 
vide : 

“*This policy is issued on the 20 year 
accumulation plan, and will receive its full 
share of the profits at the end of the period 
if the insured be then living, and if all the 
premiums have been duly paid hereon; 
however, the company guarantees to pay 
in anticipation of said profits, if the policy 
be kept in force by the payment of pre- 
miums in cash, an annual cash dividend, 
as shown by the coupons hereto attached. 
which may be used in partial payment of 
annual premiums due on the dates indi- 
cated in said coupons. Should, after the 
first policy year, the insured elect to pay 
the premiums semi-annually or quarterly 
then in that case a pro rata portion of 
each coupon will be applicable upon pay- 
ment of each premium. 

“*If the insured should so elect at the 
beginning of the second policy year, the 
successive guaranteed dividends accruing 
under this policy will be converted into 
participating paid-up additional insurance, 
such insurance being purchased at the 
company’s regular premium rates for par- 
ticipating insurance according to the at- 
tained age of the insured. The election 
of this option at any time other than 
specified above will be conditional upon 
evidence of insurability satisfactory to the 
company.’ 

“The above forms also provide that if 
dividends are not used in reduction of 
premiums, but are left to accumulate with 
the company, the policy will become paid 
up in a certain time: the 20 Payment Life 
becoming fully paid up in 15 years: the 
20 Year Endowment in 16 years and the 
Ordinary Life at various periods. 

The company also issued a 20 Payment 


_ Life policy containing the following pro- 


visions: 

“*At the expiration of twenty years 
from date hereof, if the insured is living 
and if all premiums have been duly paid 
hereon, the company will apportion to the 
policy its share of the Accumulated Profits 
which is guaranteed shall be not less than 

dollars.’ 

Also the Ordinary Life policy which pro- 
vided as follows: 

“ At the expiration of twenty years from 
date hereof, if the insured is living and 
if all premiums have been duly paid 
hereon, the company will apportion to the 
policy its share of the Accumulated Profits 
and the insured may select one of the fol- 
lowing options in settlement: 

ist. Receive the profits in cash and con- 
tinue the policy by the payment of the 

Same premium as before, or 

2d. Apply the profits to reduction of 
future premiums. 

“On the first page of the policy it 
states: This Policy participates in the 
profits of the company as herein provided. 

Also 10 and 15 Payment Life policies 
which provided as follows: 

* At the expiration of years from 
date hereof. if the insured is living and if 
all premiums have been duly paid hereon, 
the company will apportion to this policy 
its share of the Accumulated Profits and 
the insured may select one of the follow- 
ing options in settlement: 

ist. Receive the profits in cash, or 
2d. Convert the same into an annual 
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income for life and the policy will con- 
tinue without further payment of pre- 
miums, or 
3d. Convert the same into paid-up in- 
surance subject to evidence of insura- 
bility satisfactory to the company. 
And on the first page it is stated: ‘* This 
policy participates in the profits of the 
company as herein provided.’ 

“The company has not up to December 
31, 1919, made any provisional apportion- 
ment or calculation of dividends to the 
credit of participating policies. No separa- 
tion of accounts between the participating 
and non-participating business has been 
made and the position of the company is 
that the contracts require no such appor- 
tionment until the end of the accumulation 
period. 

“In this connection we quote the follow- 
ing from the minutes of the board of di- 
rectors held April 24, 1920: 

“*The secretary reports that the com- 
pany has now in force, in addition to other 
policies, 190 policies aggregating $418,000 
of insurance, issued in the years 1907, 1908 
and the early months of 1909, which said 
policies contain a provision that at the 
maturity date thereof the company will 
apportion to each of said policies the share 
of its profits. 

“* Ninety-six of said policies aggregat- 
ing $207.500 of insurance also contain pro- 
vision that an annual dividend shall be 
paid in anticipation of said apportionment, 
the amount of said annual dividend being 
fixed by means of a coupon attached to the 
policy. Forty-five of said policies aggre- 
gating $86,000 of insurance contain a pro- 
vision that the amount of said apportion- 
ment shall, irrespective of the experience 
of the company, be not less than a figure 
specified in said policy. Forty-nine poli- 
cies aggregating $124,500 of insurance con- 
tain no provision of any kind or nature 
as to the amount of said apportionment 
nor have any Ruvance distribution thereon.’ 

“In the annual statement filed with the 
various insurance departments as at De- 
cember 31. 1919, the company had provided 
a special reserve of $13,203.30 for undrawn 
dividends on the 96 coupon policies re- 
ferred to above, and in addition special 
reserve of $8,476.04 for the correct amount 
required to provide the guaranteed mini- 
mum apportionment on the 45 policies re- 
ferred to above, but no assignment of sur- 
plus had theretofore been made for the 
benefit of the 49 policies aggregating 
$124,500 of insurance referred to above. 

“It was, therefore, resolved that the 
company make a provisional assignment 
out of its surplus to cover any contingent 
liability that may have accrued, based 
upon its undertaking to apportion to said 
policies a part of its profits on the re- 
spective dates specified in said policies, the 
amount of such assignment to be described 
as ‘Assigned Surplus, distinct from the 
balance of the company’s surplus, which 
shall hereafter be known as general sur- 
plus, $11,087.62. 

“ Below is a list of said policies and the 
amounts provisionally assigned for the 
benefit of each of said policies individu- 
ally and amount of said assignment shall 
at all times be the aggregate of the 
individually to all of 


amounts assigned 
said policies. 





(Here follows list of 98 policies with 
total amount assigned, $11,037.62.) 

“ The terms of said assignment shall be, 
first, that the amount shall be subject to 
increase or decrease annually based on the 
company’s experience on policies of that 
age, year of issue and class; second, that 
whenever any of said policies shall mature 
the actuary of the company will make a 
reasonable calculation as to the amount of 
profits that the said policy shall be en- 
titled to, based on the terms of the policy, 
and the amount shall be paid out of the 
amount assigned to said policy and the 
balance, if any, shall be paid out of the 
general surplus of the company, and the 
excess assigned to the policy, if any, shall 
revert to the general surplus of the com- 
pany. Third, when by death, surrender, 
change or otherwise a policy ceases to be 
a premium-paying policy prior to matur- 
ity, the amount assigned to it shall there- 
after revert to the general surplus of the 
company. 

“The word ‘mature’ and ‘maturity’ 
shall mean the date provided in each policy 
for the apportionment of profits to be 
made. 

“The foregoing ‘assigned surplus” was 
not calculated on any scientific basis and 
your examiners are of the opinion that a 
more careful apportionment should be 
made, and when so made should not re- 
vert to the general surplus of the company 
as provided in the terms of said assign- 
ment above quoted. 

“We are of the opinion that the terms of 
the foregoing assignment are inequitable 
and unfair. 


10 Year Deferred Dividends Paid. 


In 1917. 

Age Amt. Cash 
at of Annual Div. 
issue. Kind. Insur. Prem. Paid. 
48 10 Pay. Life $1,000 $68.10 $72.28 
46 10 Yr. End. 1,000 110.35 76.67 
™ 10 Yr. End. 10,000 1,175.50 997,64 
In 1918. 

None. 

In 1919. 

44 10 Pay. Life $2,500 $174.50 $185.75 
44 10 Pay. Life 2.500 174.50 185.75 


Comparison of Results Between the Above 
Policies and Same Basic Forms 
Non-participating. 

Dividends Paid 
Less Than 

. Differ- 
Cash ence 


Prems. Yr'ly Total Div. in 
Par. Non-Par. Diff. Diff. Paid. Prem. 
$68.10 $50.42 $8.68 $86.80 $72.28 $14.52 
110.35 101.90 845 84.50 76.67 7.83 

1,175.50 1,075.60 99.90 99.00 997.64 1 .35 
174.50 152.45 22.15 221.50 185.75 35.75 
154.70 152.45 22.15 221.50 185.75 35.75 


“It will be noted that the difference in 
total premiums on corresponding forms 
without taking into account any other ele- 
ment such as interest, etc., shows that the 
eash dividend paid in each instance was 
less than the actual difference in premiums 
on the basic forms. 











Total Disability Clause. 

“ Beginning January, 1910, the following 
disability clause was incorporated in all 
policies except term: 

“*If the insured shall, during the con. 
tinuance of this policy, become totally ang 
permanently disabled as hereinafter de. 
fined, the company will pay all future pre. 
miums for the insured, keeping this policy 
in full force and effect, and the same as if 
the premiums had been paid by the ip. 
sured, in cash, and no deduction shal] be 
made in any settlement under this policy 
for any premiums paid by the company 
under this clause. 

“*The disability above referred to must 
be such as will forever debar the insured 
from the performance of any and all labor 
or gainful occupation. The irrecoverable 
loss of the entire sight of both eyes, the 
amputation of both entire feet, the amputa. 
tion of both entire hands. or the amputa. 
tion of one entire hand and one entire foot, 
shall be deemed to constitute such dis. 
ability.’ 

“On or about October 15, 1913. the above 
disability clause was discontinued and the 
company began issuing policies containing 
the following: 

“*If the insured shall before attaining 
the age of sixty years, and during the con. 
tinuance of this policy, become Totally 
and Permanently Disabled s6 as to be 
forever debarred from the performance of 
any and all labor or gainful occupation, 
the company will, upon satisfactory proof 
of same, by written endorsement hereon, 
waive payment of all future premiums, 
keeping the policy in full force and effect 
the same as if the premiums had been paid 
by the insured in cash: and no deduction 
shall be made in any settlement under this 
policy for any premiums paid by the com- 
pany under this clause. 

“‘Annuity Option. At any time after 
such endorsement has been made the com- 
pany will, at the option of the insured and 
upon the surrender of this policy, issue in 
lieu thereof a monthly annuity contract in 
the amount of Ten Dollars per month for 
each one thousand dollars of original in- 
surance hereunder, and payable to the in- 
sured during his entire lifetime. 

“*In addition to any other cause, the 
loss of the entire sight of both eyes, the 
amputation of both entire feet, the amputa- 
tion of both entire hands, or the amputa- 
tion of one entire hand and one entire foot, 
shall also be deemed to constitute such 


‘disability.’ 


“On or about May 12, 1918, the above 
clause was discontinued and the following 
adopted : 

“* Waiver of Premiums. If the insured 
shall, before attaining the age of sixty 
years, and during the continuance of this 
policy, become totally and permanently 
disabled so as to be forever debarred from 
the performance of any and all labor or 
gainful occupation, the company will, upon 
satisfactory proof of the same by written 
endorsement hereon, waive payment of all 
future premiums, keeping the policy in full 
force and effect the same as if the pre- 
miums had been paid by the insured in 
cash: And will thereafter pay to the in- 
sured monthly the sum of ten dollars for 
each one thousand of original insurance 
hereunder, the first payment to be made 
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on the first day of the month following the 
above waiver and to continue monthly 
thereafter during the entire lifetime and 
disability of the insured. 

“*No deductions shall be made in any 
settlement under this policy for premiums 
waived or monthly income paid under the 
above provisions. 

“*In addition to any other cause, the 
joss of the entire sight of both eyes, the 
amputation of both hands, or the amputa- 
tion of one entire hand and one entire foot. 
shall also be deemed to constitute such 
disability.’ 

“No extra premium charge has ever 
heen made for any of the foregoing dis- 
sbility clauses, and the company has set 
up a reserve liability on account of these 
benefits, twelve and one-half cents (12'2) 
yer thousand of insurance. It will be 
noted that the first disability clause has 
no period limiting the lability of the com- 
pany to disability occurring prior .to age 
sixty, but covers disability occurring at 
any time during the continuance of the 
yolicy. It will also be noted that the last 
dause does not relieve the company of 
disability occurring when the policy is 
running on extended insurance. We are 
dearly of the opinion that a reserve of 
twelve and one-half cents per thousand of 
insurance is insufficient. We have, there- 
fore, set up a higher reserve on account of 
these permanent total disability benefits as 
hereinafter explained. 


Daily Benefit Disability Supplement. 

“In addition to the total disability bene- 
fits above set out, the company has since 
about January, 1912, issued policies with 
what it terms Daily Benefit Disability 
provisions. This the company has charged! 
for at rates from $4 to $13 per annum, ac- 
erding to age and classification. The 
supplement provides for the payment of 
$i per day during total disability and con- 
tinuous confinement within the house, anid 
fifty cents per day for total disability al- 
though not confined within the house, per 
$1,000 of insurance, liability being limited 
to twenty-six weeks, all as provided in 
copy of said supplement hereto attached 
marked Exhibit ‘A’ and made a part 
hereof. 

Capital Stock Account. 

“As a result of heavy death losses dur- 
ing the latter part of 1918, due to influenza, 
the capital stock became impaired as of 
December 31, 1918. At a special meeting 
of stockholders held February 4, 1919, the 
company decreased its capital stock froin 
$140.000 to $70,000 and changed the par 
value of its shares from $100 to $1 per 
share. At the same time a resolution was 
passed providing for the issuance of 30,000 
additional shares of stock to be sold at 
$1331, per share. Accordingly all of the 
then outstanding 1,000 shares of stock have 
been cancelled except three certificates 
representing seven shares of $100 par value 
Stock; 99,650 shares of $1 par value stock 
have been issued and are outstanding, 
Which together with the seven shares of 
$100 par value stock outstanding, the value 
of which under the resolution referred to 
above was reduced to $50 per share, makes 
the total outstanding stock of the com- 
pany on February 20, 1919, $100,000, the 
amount on December 31, 1919. 





' 














“The officers of the company state that 
the annual statement as of December 31, 
1918, filed with the departments of the 
various states showed the assets and lia- 
bilities of the company as of December 31, 
1918, amended to include the results of the 
stock transaction of February 4 and 20, 
1919, and that affidavits accompanied the 
annual statement advising the departments 
of the inciusion of the results of the stock 
adjustmeats made in February, 1919, in 
the statements as of December 31, 1918. 


Conclusion. 


“The company has had a steady growth 
and has a good surplus over and above 
capital and all other liability. The active 
management is in the hands of experienced 
insurance men and its affairs appear to us 
to be managed in a capable and conserva- 
tive manner.” 


SOUTHLAND LIFE INSURANCE COM- 
PANY, DALLAS, TEXAS. 


Announces Promotion. 


The board of directors of this company, 
at its June meeting, elected Lawrence M. 
Cathles vice-president and actuary; ac- 
cepted the resignation of J. W. Hurst, Jr., 
as secretary, and elected to the office of 
secretary, as the successor of Mr. Hurst, 
former Assistant Secretary P. N. Thevenet. 

President Seay in making this announce- 
ment stated in part: 


“Mr. Hurst's contemplated return to 
Scotiand for a period necessarily indefinite 
prompted his resignation, which was ac- 
cepted by the board of directors that he 
might feel perfectly free to protract his 
stay beyond any definite period that could 
now be named. Mr. Hurst graduated from 
Edinburgh and came to the service of the 
Southland as secretary of the company in 
1915, after three years’ residence in Dallas 
as a chartered accountant. 


“Mr. Thevenet became assistant secre- 
tary of the Southland Life when the com- 
pany absorbed the Sam Houston Life in 
January, 1915. The promotion is a merited 
one, and the company fills an important 
vacancy by th? simple transfer of titles. 

“ The election of Mr. Cathles to the office 
of vice-president and actuary adds to the 
strength of the company organization. Mr. 
Cathles is eminent as an actuary in both 
Great Britain and America; fellow of the 
Faculty of Actuaries, Scotland, and fellow 
of and one of the governors of the Ameri- 
can Institute of Actuaries, and member of 
other actuarial and _ statistical societies. 
The business side of life insurance is in- 
debted to Mr. Cathles for a number of 
prepared papers that have become a part 
of the literature of the profession. He left 
Scotland to take the place of assistant 
actuary of a New York company seventeen 
years ago; later served as actuary of the 
Franklin Life and for the last twelve years 
has filled the position of secretary and 
actuary of the Southwestern Life Insur- 
ance Company of Dallas. 

“Mr. Cathles is not only well and favor- 
ably known in his profession, but possesses 
an unusual grasp of the life insurance 
business in its broadest aspects.” 





TEXAS LIFE INSURANCE COMPANY, 
WACO, TEXAS. 


Report of Examination Reviewed. 


This company was examined by the In- 
surance Department of Texas as of De- 
cember 31, 1919. 

The report dated March 26, 1920, shows 
its financial condition to be slightly dif- 
ferent from that published in “* Best's Life 
Insurance Reports” (1920), pages 652-654, 
the surplus having been increased, by the 
examiners, from $51,680, as _ stated in 
“Best's Report,” to $62,718. 

The examiners made extended comments 
regarding real estate, mortgage loans and 
the practice of the company as to fore- 
closure proceedings as illustrated by the 
following excerpts: 


Real Estate. 


“ Careful examination of the company’s 
ownership of this real estate has been 
made, and since all real estate acquired 
prior to 1919 has been investigated by 
previous examiners, special attention has 
been paid in this examination to the real 
estate acquired during 1919. This real 
estate consists of some nineteen (19) par- 
cels, carried at an aggregate book value of 
$26,976.37. , 

“It should be explained at the outset, 
however, that this book value does not 
represent the actual cost of the real estate, 
but that it represents only the principal 
of the loans, secured by this real estate, 
prior to its being taken over by the com- 
pany, together with the payments of fire 
insurance and taxes made by the company 
prior to that time. The accumulated in- 
terest on the loans, amounting in many 
cases to nearly half as much as the prin- 
cipal, is not represented in the book value 
of the real estate, and neither are the costs 
and attorneys’ fees incident to foreclosure. 

“On all but three of the parcels taken 
over in 1919, Mr. John D. Mayfield held a 
second lien at the same time that the com- 
pany held the superior lien. On two of 
the other parcels, the Texas Savings-Loan 
Association, of which Mr. Mayfield is also 
president, held the second lien. 

“The total liens held by Mr. Mayfield on 
the sixteen parcels of real estate referred 
to originally aggregated $8,924. By the 
time that the company took over the prop- 
erty Mr. Mayfield had received an aggre- 
gate sum of $7,578.70, payment on these 
second liens. The original subordinate 
liens held by the Texas Savings-Loan As- 
sociation aggregated $1,900 and payments 
thereon prior to the acquisition of the 
property by the Texas Life Insurance Com- 
pany amounted to $475.15. 

“The principal of the loans held by the 
company, plus fire insurance and tax pay- 
ments thereon, on the sixteen (16) parcels 
of real estate on which Mr. Mayfield held 
his liens, amounted to $20,973.31, and at 
that sum this real estate is now carried on 
the company’s books. On the loans which 
this same real estate secured, interest had 
accumulated to the amount of $8,376.96. 
This interest is no longer represented in 
the assets of the company, because when 
the company takes over the real estate, the 
accumulated interest disappears from its 
assets. On the two parcels upon which 
the Texas Savings-Loan Association held 
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second liens, the accumulated interest 
amounted to $990.52. 

** Several examples of the way these sec- 
ond liens operated may be of interest: 

“Loan No. 746—S. A. Hayden — Princi- 
pal of loan unpaid at time of transfer of 
real estate, $1,963; fire insurance and taxes 
paid by the company, $72.98; accumulated 
interest at the time title to the property 
was acquired by the company, $1,079.99; 
total cost to company, $3,115.97; book value 
at which property is now carried by com- 
pany, $2,085.98. On this property Mr. John 
D. Mayfield held a second lien of $702 and 
received payments aggregating $554.70 
prior to its acquisition by the company. 

“Loan No. 767—W. W. A. Curry — 
Principal of loan at time of foreclosure, 
$2,982.79; fire insurance and taxes paid by 
company, $139.15; accumulated interest at 
time of foreclosure, $1,064.70; total cost to 
company, $4,186.64. Book value at which 
property is now carried by the company, 
$3.121.%. On this property Mr. John D. 
Mayfield held a second lien of $1,450, and 
he received payment in full prior to fore- 
closure by the company. 

“Loan No. 68—J. R. Rutherford — 
Principal of loan at time of foreclosure, 
$1,231.65; fire insurance and taxes paid by 
the company, $101.24; accumulated interest 
at time of foreclosure, $439.42; total cost 
to the company, $1,772.31; beok value at 
which property is now carried by company, 
$1,352.89. On this property Mr. John D. 
Mayfield held a second lien of $720 and had 
received payment in full prior to fore- 
closure. ; 

“These instances might be 
but those recited are typical. 


multiplied 


Mortgage Loans. 

“On December 31, 1919, the company had 
$754.478.92 in mortgage loans, this amount 
being distributed among some two hun- 
dred seventy (270) loans. 

“ Each one of these loans has been care- 
fully examined. 

“In many instances the notes held by 
the company and those held by the second 
lienor, together, practically constitute the 
entire purchase price paid for the prop- 
erty, the cash paid being only a nominal 
sum. 

“The result of this situation would 
naturally be that the equity of the pur- 
chaser is so small, and his indebtedness 
and the interest charge thereon so great. 
that the inducement to pay off the in- 
debtedness on the property is minimized. 

“The experience of the company amply 
bears out this statement. An inordinate 
number of its loans have fallen in default 
and foreclosure has been necessary. The 
fact that the subordinate lien practically 
always consists of notes maturing prior 
to those held by the company makes this 
situation worse. 

“It is gratifying to .note that in the 
more recent loans Mr. John ID. Mayfield. 
the president of the company, no longer 
becomes the owner of the second liens. 
It seems obvious that the ownership of the 
first maturing notes, constituting a see- 
ond lien by the officer in control of the 
company, creates a situation in which upon 
occasion the interests of the officer ani 
the interests of the company become dia- 
metrically opposed. In many cases it 
would be to the interest of the company 





to speedily foreclose a loan in order to 
prevent excessive interest accumulations, 
while it would be to the interest of the 
officer holding a first maturing note to 
prevent foreclosure so long as he could 
collect any payments to apply them on his 
subordinate lien, which lien would proba- 
bly be worthless in case of foreclosure. 


Death Claims. 

“The unpaid death claims of the com- 
pany as well as settlements of claims made 
in the past were carefully inquired into. 
The company seems disposed to be fair to 
its policyholders and to pay such claims as 
promptly as possible. 


Risks and Policies. 
“The company has on its books a con- 


siderable percentage of colored risks. 
Such risks have been accepted from the 


beginning of the company and are still 
being taken. It appears, however, that 
this class of risks are carefully selected 
and are engaged in professions or own 
their own farms. The kinds of policies 
issued are generally the higher premium or 
endowment policies. Such policies are 
properly valued on a higher basis. 

“The earlier business is very complex, 
but the reserves set up are entirely ade- 
quate. As appears from the segregation 
of the reserve in the annual statement sub- 
mitted by the company. a considerable per- 
centage of this reserve is based on the 
414% interest assumption. To safeguard 
the company in the future it may be ad- 
visable to gradually replace this class by a 
higher reserve basis. 


Policy Exhibit. 
Including Ordinary Business Only. 





Amount. 

At end of previous year....... $10,252,170 
Issue revivals, etc. .........+6.- 3.108,446 
een ‘fbb eb bisa cccévéeveoss $13,360,616 


pocccsecsveses $1,015,224 


Total terminated 
Outstanding end of year....... 12,347 392 
Policies reinsured 219,500 

“Fully one-half of the insurance in force 
as above shown is written on the partici- 
pating plan and the greater part of the 
participating is on the deferred dividend 
plan. The company holds no reserve for 
deferred dividends payable in the future, 
although a large amount of this business 
has been on the books for a number of 
years and is nearing the end of the ac- 
cumulation period.” 


TWO-REPUBLICS LIFE INSURANCE 
COMPANY, EL PASO, TEXAS. 


Report of Examination Reviewed. 

This company was examined by the In- 
surance Departments of Texas and New 
Mexico as of December 31, 1919, the report 
being dated April 7, 1920. 

Its financial condition as ascertained by 
the examiners practically is the same as 
published in “ Best’s Life Insurance Re- 
ports,” 1920, pages 662-664, the difference 
in surplus being an increased of $280 in 
favor of the company. 








Comments of Examiners. 


Extracts. 


“ Particular consideration has been given 
to the plans and methods of the company 
in connection with the sub-standard and 
special sub-standard business which it be. 
gan writing in May, 1919. 

“The Two-Republics Life Insurance 
Company was incorporated under the laws 
of Texas, June 9, 1909, with an authorized 
capitalization of $200,000, which was re. 
duced in 1911 to $150,000, the amount paid 
in to that date, divided into 1,500 shares 
of $100 each. 

“ The stock of the company was reduced 
in March, 1918, by a vote of the stock. 
holders from 1,500 shares to 1,000 shares 
of $100 each, making the capital stock 
$100,000. The matter of capital stock js 
discussed further elsewhere in this report. 


Surplus. 
‘The surplus of the company has been 
affected during the year in the following 
manner : 


Surplus, December 31, 1918..... $6,245.38 
Gain through adjustment in 
book value of real estate..... 57,500.00 





$63,745.33 


losses due to 
influenza in excess 
of what could 
normally have been 
expected .....cccceee $20,000.00 
Loss in operation of 
the business for the 


Death 








DORE | + canes roeo doen 33,878.50 
53,878.59 
Surplus December 31, 1919. $9,864.74 
“The loss due to operation, as shown 
above. is due to the comparatively small 


amount of business on the books. In this 
connection it is but fair to say that this 
annual loss will substantially decrease and 
eventually be replaced by a profit, pro- 
vided the amount of business in force sub- 
stantially increases, due to the fact that 
the minimum fixed overhead expenses nee 
not increase as the volume of business in- 
creases, the company thereby profiting 
through the advantage of what might be 
called large scale production. 


Capital Stock. 

“ For the purpose of increasing the mar- 
gin of security to policyholders, par- 
ticularly on account of the entrance into 
the sub-standard field, and further, to ac- 
quire additional surplus for the operation 
of the business, the company has increased 
its authorized capital stock to $500,000 
This is to be paid up in instalments of 
$25,000. The stock is being sold on a basis 
to net the company $50 surplus on a par 
value of $100. Since December 31, 191°. 
$25,000 additional stock has been paid in, 
and plans are at present in process to 
effect a further increase. 

“In the opinion of your examiners this 
action on the part of the company is most 
desirable because of its entrance on an 
extensive basis into the sub-standard 
business. 
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“The outstanding capital stock of the | 
company was.verified by us in the usual 
manner. There are certificates outstand- 
ing of date previous to the reduction voted 
in 1918 which have not yet been sent in 
for reissue on the basis of two-thirds the 
original number of shares. During the 
year a full statement of the stock reduc- 
tion was made to the stockholders by let- 
ter, including a request that they send in 
their certificates for reissue. To date 
$109,000 (former basis) have failed to come 
in. 

Agency Department. 

“At the beginning of the year 1019 and 
for several years previous to that time the 
had no agency force to speak of. 
Its one source of new business was an 
agency in Kentucky, which wrote a very 
unsatisfactory temporary class of business. 
During the year 1919 a great deal of 
progress was made in the agency work, 
and on December 3lst the company had one 
hundred and thirty-five producing agents 
as compared with four the previous year. 
These agents produced during 1919 over 
$800,000 of insurance, and during the first 
three months of 1920 $802.361 of paid-for 
business, of which approximately 27% was 
sub-standard and 8% what the company 
terms special sub-standard business. The 
latter is made up of risks not ordinarily 


company 





accepted by other companies, but written 
by this company on special forms of poli- 
cies with additional premiums or decreas- 
ing liens, or both additional premiums and 
liens, which are calculated to entirely 
justify the risk taken. It is interesting to 
note in this connection that through its 


advertisement for sub-standard business, 


and through its service to agents in the 
matter of sub-standard business, the com- 
pany has obtained a comparatively large 
volume of standard business. 


General Remarks. 


“The entrance of this company into the 
sub-standard field on an extended scale 
has raised an apprehension in the minds 
of some pecple. Your examiners do not 
feel that anyone is competent to say ab- 


solutely whether the company is ade- 
quately’ protected against excessive mor- 
tality of sub-standard risks. The risks 


which it has on its books to date are too 
few, even were applicable statistics avail- 
able. to permit an actuary to foretell what 
the average experience will be. It can be 


said, however, that the company is going 
into the sub-standard business _intelli- 
gently. and has at its disposal such 


statistics and information as are available, 
and has adopted the policy of giving itself 





the benefit of the doubt where there exists 
a doubt as to the value of a risk. 

“In this connection we cannot too 
strongly emphasize the desirability of the 
increase in capital and surplus which the 
company is at present inaugurating.” 





WESTERN UNION LIFE INSURANCE 
COMPANY, SPOKANE, WASH. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of Washington as of 

December 31, 1919. The report, dated 

January 27, 1920, shows its financial con- 

dition to be the same as published in 

**Best’s Life Insurance Reports,” 1920, 

pages 699-701. 

The examiner in referring to the com-. 
pany stated: 


“The company writes, life, accident and 


health insurance strictly on the non- 
participating plan. The company’s acci- 
dent and health business has been very 


limited. 

‘*PDuring the year 1919 the company in- 
creased the amount of insurance in force 
$12,412,964.92. The company has made a 
good record making a consistent and rapid 
growth and maintains a good surplus 
which is due to the aggressive manage- 
ment of the company.” 
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